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“AtTayopeUeTal N avTiypa®r], atrobfikeuon Kai diavoun TG TTapoucag epyaciag, €€
OAOKAAPOU A TUAPATOG QUTAG, VIO EUTTOPIKO OKOTTO. EmITpéTTeTal N avatutrwaon,
aT1TOBrKEUGN Kal SIAVON] YIO Un KEPOOOKOTTIKO OKOTIO, EKTTAOEUTIKOU i EPEUVNTIKOU
XOPOKTAPA, PE TV TTPOUTTOBECN va avagEPETal N TNy TTPoéAeuong. EpwtruaTa mou
a@OpPOUV TN XpNon TG epyaciag yia aAAn xprion Ba mTpétrel va ammeubuvovTal TTPog TO
ouyypagéa. O1 atTOWEIG KAl TO CUPTTIEPACUATA TTOU TTEPIEXOVTAI O€ QUTO TO £yypa@O
EKQPACOUV TOV CUYYPOQEQ Kal OEV TTPETTEI VO EPUNVEUBET OTI AVTITTPOCWTTEUOUV TIG
etmionueg Béoeig Tou MoAuTtexveiou KpAtng”



MepiAnyn

H Kpntn gival To geyaAUTEPO ATTOPOVWHEVO NAEKTPIKG oUuoTnUa oThv EAAGDA. To
vNoi TPOPOBOTEITAI JE ATHOPOVADEG, Jovadeg diesel, agplooTpoBIAoug Kail éva
OUVOUOOPEVO KUKAO, Ta OTTOIO Kaive OpUKTA Kauolpa cupBdaAAovtag og kooToBopa
TTapaywyr evépyeiag. Tautdxpova, To AdloAIKO Kal TO NAIAKO duvapikéd Tng KprTtng eivai
atré Ta JEYOAUTEPA OTNV EupwTrn. ZTOXEUOVTOG OE TTAPAYWYI EVEPYEIOG XaunAou
KOOTOUG Kal OTNV TTPO0TACia TOU TTEPIBAAAOVTOG, N EVOWHATWON QVAVEWCIPIWY TTNYWV
EVEPYEIOG ATTOTEAEI hia onuavTikr Kivnon TTpOg auTr TNV KateuBuvon. Atraitei eueAigia, Tnv
OTTOia PTTOPEI TTAPEXEI N ATTOBAKEUDN EVEPYEIAG PE HEYAAO BaBUO EVEPYEIOKAG QUTAPKEIQG,
BeATiovovtag TTapdAAnAa Tnv €BvIKN dilac@AAIon TTPOUNBEING EVEPYEIQG.

AVTIKEIUEVO QUTAG TNG epyaaiag cival n elpeon TNG KATAAANASTEPNG TEXVOAOYiag
aTToBnkeuong evépyeiag yia Tnv KpATn, €wg 10 2032, n otroia Ba IKAVOTIOIET TIG aAVAYKEG
TOU OUOCTAUATOG UE TNV KOAUTEPN ATTOTTANPWHN. '’ autd To AdYo XPNOIUOTTIOIOUNE 2
povTéAa, Ta Energy Storage Computational tool kal ES Select. EidikdTtepa, agiohoyouvral
OIaQOPETIKEG TEXVOAOYiEG atToBriKeuong Kal BaBuoAoyouvTal pe Baon Tnv amédoor Toug
o€ OIaPOPETIKEG TOTTOBETIEG TOU BIKTUOU NAEKTPIKNAG EVEPYEIQG. (KaTavaAwon, Petadoon,
dlavoun, TTapaywyn).

To ESCT avayvwpicel 18 e@apuoyEG Kal Ta OQEAN TOUG,KATNYOPIOTTOINWEVES WG
OIKOVOIKEG, agloTmioTiag Kal TTeEPIBAAAOVTIKEG. To epyaAeio auTtd BonBael To XpAoTn va
avaAuoel KOOoTn Kal 0QEAN EVOG OUOTAPATOG atmoBikeuong o€ dIAPOoPa CEVAPIO WOTE VO
KaBopioel To TTood ammoTTANPwiNG. H oikovopikn agia TTou atrodideTal atrd To JOVTEAO
MTTOPEl VO atrodideTal 0€ UTTNPETIEG KOIVAG WPEAEIAG (BNPOCI0), IBIWTEG KOl TEAIKOUG
XPAOTEG, 1 O€ CUVOUACHO AUTWY TWV OPAdWY avdaAoya Je T guUOon TG EYKATAoTaoNG Kal
TIG EQAPMOYEG.

Ava@opikd pe To ES Select, n agloAdynon Twv TexvoAoyiwv Baciletal o€ 2
KpITr)pia: Tr GUuVOAIKR BaBuoAoyia EQapuocINOTNTAG Kal TNV TeavoeTnTa atroTTAnpwung. H
BaBuoAoyia epapuOCINOTNTAG TTPOKUTITEI ATTO £TTINEPOUG BaBuoAoyicg Baoel 4 utro-
KPITNPiwy, OTTWG N avdatrTuén f eTOINOTATA IO EUTTOPIKA £EQAPPOYR, N KATAAANASTNTA yIa
TNV €MAEYUEVN TOTTOBEGIA, N IKAVOTTOINON TWV AVAYKWY PE BAON TIC EQAPHOYES Kal TO
KOOTOG eykatdoTaong. H mBavotnTa ammotrAnpwpng Kai n ouvoAikn BaduoAoyia
EQAPUOCINOTNTAG UTTOAOYICovTal Bdoel péow TTpooopoiwong Monte Carlo, TTou gival
UTTOAQYIOTIKOG aAyOpIBu0G evowlaTwuévog oTo ES Select yia Tn diaxeipnon
aBePAIOTATWY OTIG TTAPAUETPOUG EICAYWYNAGS, TTEPIAANBAVOVTAG AEITOUPYIKG
XOPAKTNPIOTIKA OTTWG eVEPYEIA BIAVOWNG, EVEPYEIOKH aTTODOOT, DIAPKEIA ATTOPOPTIONG KAl
KUKAO WwNG, KOOTN, TTIBAVEG EQaPUOYEG ATTOBAKEUONG KAl OIKOVOUIKA O@QEAN. TIYéG yia Ta
0QEAN Kal TIG TIPOOTITIKEG ayopdg TTpoadiopifovTal cUugwva Pe TTpoTdoclg atrd Ta Sandia
National Laboratories oTig HIA.

ApxIKd, dedouévou OTI To ESCT ouvduadlel £wg 3 e@apuoyEg, agloAoyouvtal 2
OIAPOPETIKA OET TWV 3 EQAPUOYWY KAl ATTO Ta 2 JOVTEAA KATOAAYOVTAG GTO CUNTTEPOACUA
OTI Oev UTTAPYXEI WPEAIMN TEXVOAOYia aTTOBrKEUONG YIa TO vnai TNG KpATNG. TN ouvéxela,
agIOAOYOUVTQI TTEPITITWOEIG PE OET TWV 6 EQapUoywV o€ 4 DIOPOPETIKEG TOTTOBETIES HECW
Tou ES Select, oupTtrepaivovrag 011 N KATaAANAGTEPN TEXVOAOYia gival PTTaTapieg TUTTOU
NaNiCl yia emAoyég amobrikeuong Tmavw atmo 1 MW kai ytratapieg NasS yia emmAoyEG
ammoBnkeuong éwg 1 MW.



Abstract

Crete is the largest isolated electrical system in Greece. The island is powered by
steam units, diesel units, gas turbines and one combined Cycle, which burn fuel oil and
diesel oil, contributing to high-cost energy production. At the same time, the wind and
solar potential in Crete are among the largest in Europe. With a view to low cost energy
production and environmental protection, integrating variable renewable energy in the
energy system could help to this direction. The integration of variable energy requires
flexibility, which energy storage can provide with a high-degree of energy self-sufficiency,
while enhancing the national security of energy supply.

The objective of this thesis is to identify the best-fit energy storage technologies in
Crete, until 2032, in terms of their ability to satisfy the energy system needs at the best
financial return. Therefore, 2 decision-support models, Energy Storage Computational tool
(ESCT) and ES Select tool, support the assessment of appropriate for Crete storage
options. More specifically, many different storage technologies serving different sets of
storage applications are evaluated and ranked at different grid locations (residential,
commercial, transmission, distribution and generation).

ESCT identifies 18 applications and their benefits, categorized as Economic,
Reliability, or Environmental. The ESCT helps the user analyse the costs and benefits to
determine the storage system’s overall value (payback). The user can use the ESCT to
analyse costs and benefits of storage deployments under different scenarios and
assumptions. The monetary value of the benefits calculated by the ESCT could be
attributed to ratepayers/utilities, non-utility merchants, end-users, society, or a
combination of these parties, depending on the nature of the deployment and the
applications pursued.

Regarding ES Select, the assessment which ranks the technologies is derived on
2 criteria: a total feasibility score and probability of having a payback. The total feasibility
score is calculated by aggregating relative feasibility scores of 4 sub-criteria, as maturity
or readiness for commercial deployment, appropriateness for the selected grid location,
meeting application requirements, and installed cost on the specific grid location. The
probability of having a payback and the total feasibility score are estimated through Monte
Carlo Simulation, which is a computational algorithm integrated in the ES-Select™ model
handling uncertainties of input parameters, including operational characteristics as
deliverable power, energy efficiency, discharge duration and lifecycle, and business
factors as costs, possible storage applications and financial benefits . Values for
application-specific benefits and market potentials are estimated based on
recommendations developed by Sandia National Laboratories in the US.

Initially, given the fact that ESCT combines up to 3 applications, 2 different sets of
3 applications are evaluated from both tools concluding that there is no beneficial energy
storage technology for the island of Crete. Afterward, cases with sets of 6 applications are
ranked at 4 different grid locations using the ES Select tool resulting that the best-fit
technologies are NaNiCl for technology options over 1 MW and NaS for technology
options up to 1 MW.
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1. Introduction

1.1. Introduction in the energy storage in off-grid systems

Energy in whatever form is an essential commodity globally. It is the most common
consumer good and has continued to be a key element to worldwide development. Energy
comes in various forms although it can be broadly classified into 2 forms of energy,
primary and secondary. Primary forms of energy are the energy sources only involving
extraction or capture, with or without separation from contiguous material, cleaning or
grading, before the energy contained in it can be converted into thermal or mechanical
work. They are usually found in nature and include all energy forms which have not been
subjected to any conversion or transformation process. Typical examples are crude oil,
coal, biomass, wind, solar, tidal, natural uranium, geothermal, falling and flowing water,
natural gas, etc. On the other hand, secondary forms of energy include all energy forms
which occur as a result of the transformation of primary energy using energy conversion
processes. Figure 1.1 shows the relationship between the primary and secondary energy
forms.

Secondary energy forms are more convenient forms of energy as they can directly
be used by humankind. They are also known as Energy Carriers (EC). Examples of
secondary energy forms are electricity, gasoline, diesel, ethanol, butanol, hydrogen, heat.

Crude oil, hard Petroleum
coal, natural gas, products,
nuclear, etc. manufactured ,
solid fuelsand | | S
5 gases etc. 3
2 | g
£ Electricity and 2l @
.409) heat o
g °
Biomass, wind, = Bio fuels etc. -

hydro, etc.

Figure 1.1: Primary and secondary energy [Aneke, 2016]

Cumulatively, energy consumption has been growing significantly over the years.
Although there is an increasing trend in the global energy supply, the percentage share of
fossil fuel has been decreasing gradually due to the penetration of renewable energy
systems. However, this reduction in fossil fuels share in the primary energy supply does
not portray in actual terms a reduction in CO, emission.

CO, emissions from fossil fuels have been identified as a major global
environmental threat due to its contribution to global warming. For the past years, many
efforts have been made to reduce CO, emission in order to mitigate the associated
environmental impact. These range from creating new and innovative energy conversion
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technologies to improving the efficiency of existing energy conversion technologies.
Furthermore, reducing energy wastage from a variety of industries whether domestic or
commercial by storing them for future use has a very significant impact in reducing CO,
emission. The need to balance the mismatch between energy supplied to the grid and the
energy actually used from the grid by storing the excess energy is equally important to
achieving a low carbon economy. It is against this backdrop that energy storage is
believed to be essential in the modern energy supply chain as it will help to plug the
leakages and improve efficiency. As a result of this, energy storage has recently attracted
the attention of governments, stakeholders, researchers and investors as it may be an
essential link in the energy supply chain.

For example, it is a fact that there is no system that is 100% thermodynamically
efficient. The energy losses in most systems occur in the form of heat which is usually lost
to the environment. These waste heats are essential resources that if captured and
stored, can serve as a useful energy resources for other processes. Apart from the waste
heat, energy storage will also play a significant role as the world moves to a low carbon
economy where more energy is envisaged to be extracted from renewable resources.
One major challenge facing most renewable energy resources, especially solar and wind,
is that they occur intermittently which makes them unreliable for steady energy supply.
Through the energy storage concept, these renewable resources can be made to be
reliable and steady energy sources. This can be achieved by storing the excess energy
generated when renewable resources are available and re-use the stored energy when
renewable resources are not available.

In the engineering term, energy storage is focused on the concept of storing
energy in the form in which it will be reused to generate energy whenever needed. It is
required for a wide range of different time and size scale as shown in figure 1.2. As
indicated in the figure, the range of storage can be from capacitors which stores as little of
1Wh of energy for few seconds to chemical compounds which can be used for grid scale
storage of several TWh of energy for years.

108 :

1year

1 month

Typical time scale [s)

1Wh 1 kWh 1 MWh 1 GWh 1 TWh
Typical size scale

Figure 1.2: Typical time and size scales associated with sufficient storage
technologies [Aneke, 2016]
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The general concept behind secondary energy storage is to capture energy
produced at one time for use at a later time. The process of capturing the energy is
generally regarded as the charging while the process of releasing the energy to be used is
regarded as the discharging. The energy is stored using different kinds of materials which
are commonly referred to as the energy carriers. Figure 1.3. shows the diagrammatical
representation of the energy storage concept.

Energy . Energy R Demand
Source Carrier Energy

Production Regeneration
(charging) (discharging)

Figure 1.3: Energy storage concept

1.2 The electrical system of Crete

Crete is the largest isolated electrical system in Greece. During August of 2017
peak load was 636 MW and annual energy demand was 3.019.581 MWh or 3.019 GWh.
The island is powered by: Steam units, Diesel units, Gas turbines and one Combined
Cycle in Chania which burn fuel oil and diesel oil. Thermal units burn expensive fuel
contributing to high-cost energy production.

At the same time, the wind and solar potential in Crete are among the largest in
Europe. After the liberalization of the RES electricity market and the subsidy from the EU
and National Funds, many companies installed Wind Farms. Since 1993 when the first
Wind Farm (WF) was installed in Sitia, 202 MW of WFs are installed in Crete which is the
20% of the installed power capacity. Remote monitoring systems have helped the rise of
the Wind Power penetration and the secure operation of the System. Continuous
monitoring, protection and operational improvements contributed to greater utilization of
the wind potential and more economic operation. The annual capacity factor of the Wind
Farms reaches 30% while some WFs in good positions can reach 40%.

In addition, 96 MW of photovoltaic are installed in the fields and on the roofs in
Crete Island and the annual capacity factor of the PV Parks can reach 20%. The energy of
all those PV parks covers much of the morning peak every day, throughout the year and
has stabilized the voltage in the villages in the countryside. PV production covers 13% of
the daylight consumption of the island and 6,5 % of the annual consumption. Table 1.1
shows energy production units, quantities of energy produced and fuel burnt and costs for
the island of Crete during 2017.
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Table 1.1: Energy production costs for the island of Crete during 2017 [HEDNO,

2018]
. guantity | quantity cost cost cost
unit MWh fuel (tn) kL) | (euroftn) | (euro/kL) | (euro/Mwh)
heavy
steam units | 1.030.588 oil 454.229 - 352 - 96
3.500
internal heavy
Cognnbtff]go” 718.710 ol | 191.420 : 352 i 67
9 3.500
units
internal
combustion diesel
! 892 . - 11 - 815 190
engine oil
units
gas 616.231 | diesel i 21.483 815 239
turbines oil
wind farms 512.832 - - - - - 99
photovoltaic | 140.033 - - - - - 100
TOTAL 3.019.286

From the beginning of the installation of the WFs, a tailor-made digital
communication protocol was developed in order to receive real-time data ‘live’ data in the
Dispatching Center SCADA system and send upper limit set-points to the WFs. In the
Dispatching center of Crete, a SCADA and LFC (Load Frequency Control) system
operates since 1992. The WF management system was embodied in the existing SCADA

system.

Management programs for the WF have been developed which send set-points
every 2 minutes and determine the maximum output of WFs. They take into consideration
the Technical Minimum of the units in operation, and the maximum allowed penetration of
the WFs which is ranged around 30-40% depending on the weather conditions or other
distractions of the grid. The algorithm is: Any time the actual set-point to the WFs is the

minimum of;

Load-Technical Minimum

Installed WF capacity

Load* C% (allowed penetration)=Load* 30-40%

Depending on the technology, the output power of the WF is restricted in various ways:

. By stopping some Wind Turbines,
. Adjusting the pitch control Wind Turbines
. By means of power electronics

The following table shows the wind farms installed on the island of Crete.
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Table 1.2: Operating wind farms on the island of Crete and their capacity. [HEDNO,

2017]
wind farm capacity (MW)
ROKAS 12,90
AIOLOS 10,00
AHLADIA 10,00
KRYA 10,00
ANEMOESA 5,00
PLASTIKA 11,90
PLATYBOLA 3,00
ENERCON 2,50
YDROAIOLIKI (AIOAIKH MEA) 9,35
XONOS-IWECO 4,50
XIROLIMNI-DEI 3,00
ENVITEC-BATALI 5,40
ROKAS-MODI 2 4,80
DIETHNIS AIOLIKI 7,20
AHLADIA EPEKTASI 1,20
KRYA EPEKTASI 1,20
AKOUMIA 7,20
ROKAS-KALOGEROS LI 3,60
OAZ ZHTEIAZ SIF 1,20
ANEMOS-ALKIONIS KA 6,30
MOYZOYPQN KA 2,55
KOYAOYKONAZ RE 4,80
ANEM/EZZA EMNEKT MA 1,20
ENVITEC BAPAIA AG 5,40
KOPRINO SP 7,20
OAS 500 kW SIF 0,50
MOIPQN A/ MO 5,25
AZIAEPQTAZ SP 2,40
TEPNA AI'.BAPBAPA BA 14,45
EPANOSIFI PR 5,95
IWECO MET. BPYZH MO 4,95
=HPOA 1&2 SI3 10,20
BOXKEPO ENEL H3 5,95
ENTEKA SI3 2,70
TOTAL 193,75

1.3. Scope

This thesis looks at the exploitation of the large wind potential of Crete by installing
energy storage technologies which store wind energy replacing energy produced by fossil
fuels. This results in cost-effective energy production and reduced emissions to the
environment. The study is composed of 2 parts, the possible additional energy production
and the selection of appropriate energy storage technology to store this energy.
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Therefore, we calculate energy production in case all set-points equal 1 which means the
maximum possible output for the wind farms. Then we find the difference between the
maximum possible energy and the real produced energy during 2017, which is the energy
to be stored. After that, we need to find if there is an energy storage technology that can
store this amount of energy and at the same time be beneficial.

20



2. Experience in energy storage

Electricity storage is not a new idea. In the 1780s, Galvani introduced “animal
electricity” and later, in 1799, Volta invented the modern battery. In 1836, batteries were
adopted in telegraph networks while in the 1880s, lead-acid batteries were the original
solution for night-time load in the private New York City area direct current (dc) systems.
The batteries were used to supply electricity to the load throughout high demand periods
and to soak up excess electricity from generators throughout low demand periods for sale
later. The first U.S. large-scale electricity storage system was 31 MW of pumped hydro
storage in 1929 at the Connecticut Light & Power Rocky River Plant. As of 2011, 2.2% of
electricity was stored worldwide, mostly in pumped storage. In addition, there are many
projects and studies referring to energy storage applications with a view to cost-effective
and more environmentally friendly energy production. Some of these projects are cited
below.

City of Anaheim, public utilities department, 2014, White Paper Analysis of the
Operational and Technological Options for Energy Storage Systems, Energy
Storage System Plan

The development of the Energy Storage System Plan (ES Plan) and the approved
work effort was a response to mandates established by Assembly Bill 2514 (AB 2514),
which was signed into law on September 29, 2010. ES technologies store energy from
thermal, chemical or mechanical sources for use at a later time. Energy storage systems
(ES systems) are identified by the bill as a component of the future electric grid that
includes the continued integration of more intermittent renewables and more local
generation. AB 2514 requires that all utilities state-wide, which serve more than 60.000
customers, analyse and adopt policies for the procurement of ES systems. Specifically,
this bill directed the California Public Utilities Commission (CPUC) to hold proceedings for
all investor-owned utilities (IOU) and required the governing boards of all POUs to conduct
an assessment to determine appropriate targets, if any, for each utility to procure viable
and cost-effective ES systems.

The City of Anaheim, Public Utilities Department is required to comply with the bill
as it is a publicly owned utility (POU) with 115.000 electric customers. Regarding the
Department, the bill requires that on or before October 1, 2014, the City Council shall
determine the need for energy storage system procurement targets to be achieved by
December 31, 2016. On April 17, 2012 the City Council manipulated the Department to
develop an ES Plan that would identify the technical feasibility of ES systems, potential
benefits to the Department and based on cost/benefit analysis, recommended targets of
procurement. The ES Plan defines ES systems, how they are used on the grid, the current
technologies available and the currently defined uses for the technology. The viability of
ES systems and their cost-effectiveness were both evaluated. The Department reviewed
its existing and near future needs and developed a case study to evaluate the use of an
ES system within the distribution grid. Software created for the Department of Energy
(DOE) by Navigant Consulting (ES Computational Tool (ESCT) Version 1.2) was used to
evaluate the cost-effectiveness of an ES system in the case study.
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Georgiev, 2015, Techno-Economic Energy Storage Assessment in Denmark 2030, A
case of selecting best-fit storage technologies with ES-Select decision-support
tool

The Danish energy policy sets ambitious green transition targets, which are aiming
to transform Denmark to a fossil fuel-free country by 2050. Reaching these targets
involves integrating large quantities of variable renewable energy in the energy system.
The integration of variable energy requires flexibility, which energy storage can provide a
high degree of energy self-sufficiency, while enhancing the national security of energy
supply. The objective of this thesis is to identify the best-fit energy storage technologies in
Denmark, until 2030, in terms of their ability to satisfy the energy system needs at the best
financial return. A highly interactive decision-support model ES-Select™ supports the
assessment of appropriate for Denmark storage options as Batteries, Compressed-Air
and Thermal Storage.

Sreekanth et al, Energy and Building Research Center, 2016, Potential of Energy
Storage Technologies for Electrical Power System in Kuwait

This research paper aims to emphasize the advantages of energy storage
technologies (ESTs) as an approach to effectively dealing with future energy demand,
particularly for the State of Kuwait. This paper studies the economic evaluation and
analysis of 4 important forms of ESTs and their integration into the power generation
stations of electrical power system in Kuwait, in particular, those with high potential for
resolving issues related to the optimization of the power supply and high demands at peak
loads. ES-Select tool is utilized for the feasibility study. This allowed the evaluation of
various ESTs in terms of their applications, characteristics, costs, and benefits. The
collected data were analysed to verify the suitability of different ESTs based on their
financial feasibility for installation in the selected location and their use in the present
electrical power system. The optimal use of these ESTs within the power system is
considered, as well as their technical feasibilities. The study demonstrates that in the
electricity sector of the State of Kuwait, compressed air storage and pumped hydro are
the most probable options for ESTSs, followed by NaS, based on its economical
assessment corresponding to the selected location.

Sreekanth et al, Energy and Building Research Center, 2018, Feasibility Analysis of
Energy Storage Technologies in Power Systems for Arid Region

The focus of this study was the benefits of energy storage technologies (ESTSs) as
a step of managing the future energy demand, by considering the case of electric power
systems (EPS) in arid regions. The evaluation of different forms of ESTS’ integration into
the existing EPS, especially those with higher potential for solving issues related to the
optimization of the power supply and high demands at peak loads, was carried out. 2
interactive programs, ESCT and ES-Select, were utilized in the feasibility study that
allowed evaluating various ESTs with regard to their characteristics, costs, benefits, which
was carried out for the first time in this region. The study investigated a variety of power
ranges within the power system components including bulk generation, transmission,
distribution, commercial and industrial and residential users. These tools were used to
address the price and cost components assuming a normal distribution, as well as the
cycle life, size, efficiency, cash flow, payback, benefits range, and market potential of 19

22



important ESTs about the arid region. The obtained data were all combined to verify the
appropriateness of these ESTs, which has been followed by determining the optimal use
and best probable physical placement of these ESTs into the EPS, by allowing for the
economic, environmental, and technical feasibility. The study concluded that the
compressed air energy storage (CAES) is the most promising option followed by pumped
hydro storage (PHS) and sodium-sulfur battery (NaS), based on the technical and
economic evaluations of the different ESTs in arid regions.

All the above projects refer to energy storage technologies assessment and 2
interactive programs, ESCT and ES-Select, are utilized for this reason. The same
happens with our study so we cite those projects for comparison reasons as can be seen
in chapter 5.2.
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3. Methodology
The first part is the calculation of possible additional energy. For each one of the
34 wind farms operating on Crete during 2017, we follow the steps shown in diagram 3.1.

Diagram 3.1. Possible additional energy calculation

Data collection (hourly values) Equation 1 calculation
1. wind speed (m/s) S Connection between wind
2. set-point speed and real produced
3. real produced energy (MWh) energy when set-point = 1
Possible additional energy Max theoretical energy
calculation (MWh) calculation (MWh)

We calculate the total possible additional energy that comes from all the wind
farms operating on Crete and then we use ESCT and ES Select to find a technology that
can store this energy. So, for the second part, we follow the steps shown in diagram 3.2.
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Diagram 3.2. Energy storage technologies assessment

ESCT

Inputs

Case 1: Distribution
1 set of 3 applications
o 13 different
storage
technologies
o 2 different
conventional
units replaced

Case 2: Generation
1 set of 3 applications
o 13 different
storage
technologies

o 2 different
conventional
units replaced

52 different subcases

Outputs

In each subcase:

Benefit/cost ratio

Total Possible additional
energy calculation (MWh)

i

ES Select

Inputs

Case 1: Generation
o 2 different sets
of 3
applications

Case 2:
Transmission
o 2 different sets
of 3
applications

Case 3: Distribution
o 2 different sets
of 3
applications

Case 4: Commercial
o 2 different sets
of 3
applications

8 different subcases

!

Outputs

In each subcase :

Probability of having

ES Select

Inputs

e Case A: Generation

0 1 setof6 applications

e Case B: Transmission

0 1setof 6 applications

e Case C: Distribution

0 1setof 6 applications

e Case D: Commercial

0 1setof 6 applications

4 different cases

Output

In each case :

e Probability of having

payback
Feasibility score (%)

Results comparison
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3.1. Possible additional energy calculation

In order to calculate the possible additional energy that could be produced and be
stored, we collected wind and energy data for 34 wind farms (table 1.2) operating on the
island of Crete from the Crete Dispatching Center/Islands Network Operation Department.
For each type of data, we have mean hourly values for each day during the whole year
(8760 values).

a) Real produced energy (MWh)
b) Wind speed (m/s)

¢) Set-points: These vectors show the energy exploitation of the wind farm (for example
set-point = 0,8 means that the Wind Farm should not exceed 80% of the installed power (it
there in so wind it will produce 0).

For each wind farm:

1) Using only real produced energy values with set-point = 1 and the
corresponding wind speed values, we find the equation (equation 1) that gives the relation
between energy production and wind speed (energy sp).To do this we use Microsoft
Excel, selecting these data and then: chart tools - > layout -> trend line -> polynomial.

Equation 1 = polynomial (order 3)

Diagram 3.3. Equation 1 calculation

Crete Dispatching Center/Islands

Network Operation Department

Real A4

produced Wind speed

energy (m/s)
(MWh)

Energy sp =
real
produced
energy

Set point =1

\ 4
Diagramms sp —
equation 1

It should be noted that in case that set-point is < 1 then we do not take into
account these values for the calculation of equation 1.

2) According to this equation, we calculate the max theoretical energy (energy if all
set points equal to 1). More specifically:
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If set point = 1 then max theoretical energy = real produced energy

If set point < 1 then max theoretical energy (y) = equation (x), where x = wind speed

Max

Max
theoretical

energy(y) =
equation(x)

theoretical
energy = real p uuidils] falsep
produced

energy

3) We calculate the possible additional energy (energy curtailment) as:
Max theoretical energy - real produced energy

4) We calculate the curtailment ratio:
Possible additional energy / real produced energy

3.2. Simulation tools options

Table A.2 in Annex F shows the main categories of energy storage simulation
tools. Energy storage tools often have overlaps in applications and therefore main
applications of tools are represented with a black dot and secondary applications are
represented with an open dot. According to Table A.2, ES select tool and Energy storage
computational tool are appropriate for electricity storage technology screening and
electricity storage cost effectiveness, so these tools seem to be ideal for our case. In
addition, many previous energy storage projects use these tools as mentioned in chapter
2.

3.3. Energy storage computational tool methodology

The DOE (Department of Energy) Office of Electricity Delivery and Energy
Reliability (OE) and the National Energy Technology Laboratory (NETL) tasked Navigant
Consulting, Inc. to develop the Energy Storage Computational Tool (ESCT) to identify and
quantify the benefits accrued through services provided by storage projects.

The ESCT identifies 18 applications and their benefits, categorized as Economic,
Reliability, or Environmental. The ESCT helps the user analyse the costs and benefits to
determine the storage system’s overall value. With this tool, the user can determine
project costs and benefits to gain a clearer understanding of the financial benefits of
storage deployment. The user can also use the ESCT to analyse costs and benefits of
storage deployments under different scenarios and assumptions. The monetary value of
the benefits calculated by the ESCT could be attributed to ratepayers/utilities, non-utility
merchants, end-users, society, or a combination of these parties, depending on the nature
of the deployment and the applications pursued. The primary and secondary benefits that
the ESCT calculates are assumed to accrue to the owner unless otherwise specified in
the name of the benefit.

However, in determining the total value of storage, the ESCT aggregates all
benefits regardless of who the likely benefactor is. Therefore, if the user wishes to carry
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out a more detailed cost-benefit analysis that is more specific to user benefits, the user
can designate which of the various benefits accrue to the user specifically and complete
this analysis separately. The tool was not designed to yield results to be used in
regulatory hearings or other similar proceedings. Ultimately, the results of the tool are
intended for educational/screening purposes only and are meant to provide insight that
can be used in conjunction with other analyses to understand more clearly the impact and
benefits of storage to the grid.

Figure 3.1 depicts the overall methodology that the tool employs to determine the
monetary value of an energy storage deployment. In summary, the ESCT:

1. Characterizes energy storage projects in terms of technologies employed, location on
the grid, regulatory structure, owner, and applications.

2. Identifies the economic, reliability, and environmental benefits the storage project could
yield.

3. Guides the user through the process of entering data required for calculating the
monetary value of benefits and associated capital and O&M costs.

4. Estimates the NPV of the energy storage system over its lifetime, displayed as graphs
and tables.

On what part of
the grid is the
asset located?

Is the asset in a
regulated market?

How will the asset Why is that good? Whatis that worth?
be used?

What ES technology
will be used?

Monetary

Application(s) Benefits

Value

Example: l-'reqlleqcy Anci?lar}f $1.5 MM/year
Regulation Service
Who will own the Revenues

ES device?

Figure 3.1: Methodology for Determining the Monetary Value of an Energy Storage
Deployment [U.S. Department of Energy, 2012]

Figure 3.2 illustrates the overall architecture of the ESCT. Although the tool is
contained in a single Excel™ file, it has 3 distinct modules. The design of the tool is based
on a modular structure that ensures ease of use and allows the tool to be more easily
updated. Module | is the Asset Characterization Module (ACM), Module Il is the Data
Input Module (DIM), and Module Il is the Computational Module (CM).
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Module 3

Asset Characterization

Asset Location, Module: Characterizes how
Market and /| the storage asset will be Computational
Applications 4 ;
i /" | used. Determines benefits | . Module:

the project will yield. Data Calculates and projects
storage benefits;
carries out sensitivity
analysis.

Energy storTe benefits

Data Input Module:
Facilitates the data input
required to calculate the

Project Data
Sensitivity ranges

1/ energy storage benefits.
N Sensitivity Analysis Input
Key Interface (Optional):
i Sensitivity Ranges { Allows the user to set the
> = User Input : Aput b s sensitivity range for
? nterface S o 5
_ [ specific variables (e.g.
= = Dataflow -= Calculation value of CO,).
engine

Figure 3.2: ESCT Architecture [U.S. Department of Energy, 2012]

Figure 3.3 illustrates how the user experiences the tool. It is principally designed to
help the user navigate the complex tool in a way that is transparent, easy to follow, and in
a way that will reduce errors and make it easy to track down errors if they are made.

[ User Interface Architecture ]

Location

Regulatory Storage System Primary
Structure Technology Characteristics Application

Owner

Cost Secondary
(synergy)
Applications

NPV Benefit
Calculation/Sensitivity Calculations Parameters

Calculations
Calculation

Inputs

Results

Figure 3.3: User Interface Architecture [U.S. Department of Energy, 2012]
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Although the user experiences the ESCT in a linear fashion, there are many non-
linear interdependencies among the various inputs, which are illustrated in Figure 3.4. For
example, project characteristics specified in the Asset Characterization Module such as
location, market, and owner, influence the type of benefit calculations used later on in the
Computational Module.

[ Back-End Architecture ]

Location J’ Calculation
: Inputs
Regulatory

Structure Primary Secondary '
Cost
0 > Application {“’T’e".‘” Parameters
wner Applications

System

Characteristics

e < Benefit Calculations

NPV Calculation

Figure 3.4: Back-End Architecture [U.S. Department of Energy, 2012]

Asset Characterization Module (ACM)

The ACM uitilizes a series of graphic user interface screens to collect data and
help the user navigate through the module. Figure 3.5 and Figure 3.6 depict 2 typical
examples of screens that will appear in the ACM.
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Location, Market, Owner, Energy Storage Technology

On this form please indicate the folowing:

1) The physical location of the energy storage deployment project,

2) The regulatory structure in which the storage deployment wil operate in,
3) The owner of the storage device,

4) The type of storage technology the deployment utiizes.

Location

% Generation and Transmission Definition |
" Distribution Definition |
" End-User Definition |
Market

* Regulated Defirition I
" Deregulated Defirition |
owner

" Utility Definition |
" Non-Utiity Merchant/Independent Power Producer i Definition ¢
" End-User Definition |
Wihat type of storage technology does the deployment | Flow Battery, Zn-Br j
utilize? !

Exit

:

Figure 3.5: Typical ACM screen, Example 1 [U.S. Department of Energy, 2012]

Cost Parameters

Flease enter the storage deployment cost parameters,

What is the expected lifetime (vears) of this deployment? I 10

Please enter the average inflation rate (%) that will be used in the economic calculations. I 2

Please enter the discount rate (%) that will be used in the net present value analysis. I 9

Please enter the total installed cost (%) of the deployment. I 18,400,000
Please enter the fixed charge rate (%) that will be used to annualize the cost of the I 11
deployment.

Please enter the average yearly operating and mainkenance costs ($fyear) not related to I 310,000
energy. These costs may include may include Fixed and wariable operations and maintenance !

costs as well as replacement costs,

If wou would prefer ko enker a custom operating and mainkenance cost schedule please check r
the box to the right.

Please enter the expected decommissioning and disposal costs (£} in current nominal dollars, I 520,000
Please enter the initial wear (20:xx) of this analysis. I 2011

Previous | Exit |

years

o

o

o

$lvear

‘fear

X

Use Default Yalus |
Use Default Walue |
Use Default Walue |
Use Default Yalue |
Use Default Yalue |
Lse Default Yalus |

Use Default Yalus |

Figure 3.6: Typical ACM screen: Example 2 [U.S. Department of Energy, 2012]
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Inputs for our project
Location

Case 1

Distribution: Storage located on this part of the electricity delivery system is
located between a distribution step-down substation and the end-user. Storage is also
located on this part of the system if it is located in the step-down substation and is located
on the secondary side of the transformer. In addition, storage deployed in a ,community
energy storage' configuration is considered to be on this part of the system. This could
include energy storage in the form of electric vehicles charging at stations owned by the

utility.

Case 2

Generation & Transmission: This location describes any point between the

generator and the power transformer at a step-down distribution substation.

Market

Regulated: A market in which utilities are vertically integrated, incorporating most
elements of electric delivery and service into a single company.

Owner

Utility: An asset owner that maintains and operates a local transmission and or
distribution grid, such as an investor-owned utility, municipal utility, or electricity

cooperative.

Storage technology

In this step we enter many different energy storage technologies, searching for the
| most appropriate for our case. For each type of technology, we complete the following
steps. Table 3.1 shows the parameters requested from the tool.

Table 3.1: ACM Input data [U.S. Department of Energy, 2012]

Parameters

Definition

Value

Nameplate power output (kW)

The upper range of the operating power
output

Depends on the
energy storage
technology

Nameplate energy storage
capacity (kwh)

The upper range of the operating energy
storage capacity

Depends on the
energy storage
technology

Response time (s)

The time needed for the deployment to start
storing energy

Depends on the
energy storage
technology

Nameplate round-trip efficiency
(%)

The ratio of the output of an electricity
storage system to the input required to
restore it to the initial state of charge under
specified conditions.

Depends on the
energy storage
technology

Nameplate cycle life (cycles)

The appropriate number of cycles can be
completed by the device before it can no
longer meet the specifications required by
the application

Depends on the
energy storage
technology

Expected demand growth of
electric system (%)

The expected rise in production and demand
for energy

2%

Reactive capabilities

The ability of energy storage capacity to
provide reactive power

Depends on the
energy storage
technology
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NERC Region in which the
energy storage deployment is
located

NERC is a non-government organization
which has a statutory responsibility to
regulate bulk power system users, owners,
and operators through the adoption and
enforcement of standards for fair, ethical
and efficient practices. More specifically;
NERC has authority to enforce reliability
standards with all users, owners, and
operators of the bulk power system in the
United States, and makes compliance with
those standards mandatory and
enforceable (NERC). It affects the
Inflation rate.

NPCC Upstate NY

Expected lifetime (years)

The time period during which the deployment
remains efficient.

Depends on the
energy storage
technology

Annual inflation rate (%)

Parameter used to escalate energy and
capacity prices as well as any prices and
costs used in the analysis (Depends on the
NERC region)

3%

Discount rate (%)

Parameter used to discount future cash flows
to account for the time value of money. One
way to estimate this is to determine the
highest low-risk interest rate one could
expect from a capital investment.

5%

Total installed cost

The installed cost includes all equipment,
delivery, installation, interconnection, and
step-up transformation costs. For this
benchmarking work it is assumed a specific
site is available, so no land costs, permitting,
and project planning costs are included.

Depends on the
energy storage
technology

Fixed charge rate (%)

The rate used to convert capital plant
installed cost into an annuity equivalent
(payment) representing annual carrying
charges for capital equipment. It includes
consideration of interest and equity return
rates, annual interest payments and return
of debt principal, dividends and return of
equity principal, income taxes, and
property taxes.

11%

Operating and maintenance cost
schedule (figure)

Schedule that includes yearly operating and
maintenance costs and decommissioning
and disposal costs

Depends on the
energy storage
technology

Initigl year of analysis

The first year of operation

2018

Parameters referring to the characteristics of each energy storage deployment are
noted with green colour and are available in DOE/EPRI Electricity Storage Handbook
(SAND2015-1002). For example table A.3 shows the characteristics of some advanced

lead-acid batteries in utility T&D. Each column refers to a battery with specific

characteristics and by using this table we create excel files that contain all the data we
need to insert into the tool. For example, we create table 3.2 from the 4™ column of table
A.3 that refers to Advanced Lead-acid Battery 1MW in Utility T&D with 10 h of energy

storage at rated capacity.
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Table 3.2: Data referring to Advanced Lead-acid Battery 1MW in Utility T&D

Application utility T&D
system parameters
total nameplate output (kW) 1.000
total nameplate energy storage capacity (kwh/day) rated discharge 10.000
total nameplate energy storage capacity (kWh/year) rated discharge 3.650.000
response time of the energy storage device (sec) 0,0001
nameplate cycle life (cycles) of the energy storage device 5.475
Average or expected year over year demand growth of the electric system (%) 2%
does it have reactive capabilities (yes, no) yes
NERC Region NPCC Upstate
NY
storage capacity (h/day) 10
efficiency of storage device(%) 90
number of cycles/year 365
cost parameters
total plant cost($/kw) 5.023
expected lifetime (years) 15
Average inflation rate that will be used in economic calculations (%) 3%
Discount rate that will be used in net present value analysis (%) 5%
total installed cost ($) 5.026.000
Fixed charge rate that will be used to annualize the cost (%) 11%
yearly O&M fixed and variable costs not related to energy ($/year) 11.025
enter a custom O&M cost schedule (yes, no) yes
expected decommissioning and disposal costs ($) 1.088.000
initial year of analysis 2018
operating and maintenance costs($/kW-y)(fixed) 9,2
operating and maintenance costs($/y)(fixed) 9.200
operating and maintenance costs($/kWh)(variable) 0,0005
operating and maintenance costs($/y)(variable) 1.825
periodic major maintenance ($/kW) 1.088
period between major maintenance (y) 8
Installed cost
$/kW installed 1.036
installed cost per kwWh of usable storage 399

Once we have entered all the required inputs for a screen we click the ,Next’
button to advance to the next screen where we choose primary and secondary

applications of the energy storage deployment (tables 3.3, 3.4).
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Case 1 (distribution)

Table 3.3: Applications and benefits for case 1

Application primary benefits secondary benefits
1.renewables energy time shift Reduced Electricity Reduced CO,
(primary) Cost (Utility/Ratepayer) | Emissions
2.wind generation grid integration-long | Reduced Electricity Reduced CO,
duration (secondary) Cost (Utility/Ratepayer) | Emissions
3.electric service reliability (secondary) Re(_j_uced Outages -

' (Utility/Ratepayer)

Case 2 (generation)

Table 3.4: Applications and benefits for case 2

Application primary benefits secondary benefits

Deferred Generation

) Reduced Emissions
Capacity Investments

1.renewables capacity firming (primary)

2.wind generation grid integration-short | Deferred Generation

duration (secondary) Capacity Investments Reduced Emissions

Reduced Electricity
Cost
(Utility/Ratepayer)

3. renewables energy time shift
(secondary)

Reduced CO2
Emissions

The primary application describes how the energy storage will be used for the
majority of the year and it is assumed that this application will yield the highest value to
the owner in terms of benefits. Secondary applications describe the ways in which the
energy storage unit will be used when not being used for the primary application. There is
a subset of applications that are especially appropriate given the primary application being
pursued and given the technical characteristics of the energy storage technology. Finally,
if applicable we choose a second secondary application that describes the ways in which
the energy storage unit will be used when not being used for the primary application.

Depending on the applications that are being pursued by the ES deployment, a
subset of benefits will be achievable. The benefits included in the ESCT are categorized
as primary, secondary and additional. The ESCT quantifies the primary benefits that will
represent a bulk of the total value derived from that application and the secondary benefits
that will typically represent a significant part of the total value derived from that
application. All the applications mentioned in tables 3.3, 3.4 and their benefits are
described analytically in appendix D.

The final screen of the ACM, depicted in Figure 3.7, displays the benefits that the
project is expected to yield based on all the inputs entered on the previous pages. We can
review an explanation of each benefit by clicking the ,Definition’ buttons.
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peneies x|

The benefits highiighted in blue below represent the benefits that your energy storage project wil yeld based on primary and
secondary appications that are being pursued, For further explanation of the benefit cick the button to the right of the
benefit.

Figure 3.7: The final ACM Screen: The Benefits Summary Screen [U.S. Department
of Energy, 2012]

We should carefully review the benefits the ESCT has selected before proceeding.
In the next phase of the ESCT, the DIM, we enter the inputs required to quantify the
benefits highlighted in blue.

The next Excel™ tab that the ESCT presents is the ,Application Benefit Summary'.
This tab displays an Application-Benefit summary map that is specific to the project under
analysis. This map depicts a summary of how the applications of the project map to the
benefits. This information provides deeper insight into how benefits and applications are
linked. This tab also serves as a last visual check before moving into the Data Input
Module phase of the ESCT. In case the highlighted applications or benefits in the chart fail
to accurately represent your project, you can click the button at the top that reads ,Return
to the Assets Characterization Module (ACM). This returns you to the first screen of the
ACM so you can review all inputs by revisiting each screen in sequence. The previously
inserted data will still be preserved so you can review them and not waste time having to
re-enter information that is correct.

Data Input Module (DIM)

The Data Input Module' tab provides you with a table to enter all the data required
to calculate the benefits of the project. The input table contains the input name, the units
of the input, and a definition of each input. Many inputs have a set of default values that
can be leveraged in the event that user-provided estimates or actual project data are
unavailable.
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Our inputs

Case 1l
Table 3.5: Inputs for case 1
Input Name Units \ Data 2018
Table 8.2., Cost and
Average Variable Peak $/MWh Performance Characteristics of 354
Generation Costs New Generating Technologies, '
Annual Energy Outlook 2018
CO, Eml_ssmns Factor fo_r Ibs/MWh Default 844.54
Generation on the Margin
SOx Em_|SS|ons Factor f(_)r Ibs/MWh Default 0.07
Generation on the Margin
NOXx Emlssmns Factor fpr Ibs/MWh Default 0,25
Generation on the Margin
PM Em|§3|ons Factor fo_r Ibs/MWh Default 0.04
Generation on the Margin
Value of CO, $/ton Defauit 20
Value of SOx $/ton Default 520
Value of NOx $/ton Default 3.000
Value of PM $/ton Defauit 36.000
Table 8.2., Cost and
Average Variable Performance Characteristics of 0
Renewable Generation $/MW New Generating Technologies,
Costs Annual Energy Outlook 2018
Total Renewable Energy Page 80, ES COMPUTATIONAL 782 (h) x ES
) ) MWh TOOL (ESCT) VERSION 1.2 — Power Capacity
Discharged for Arbitrage USER GUIDE (MW)
Total Renewable Energy Page 80,ES COMPUTATIONAL 782 (h) x ES
Discharged for Energy MWh TOOL (ESCT) VERSION 1.2 — Power Capacity
Time-Shift USER GUIDE (MW)
DOE/EPRI Electricity Storage
. Handbook in Collaboration with | 156 (Combustion
Capital Cost of :
; : NRECA Turbine)
Conventional Electric $/kW . /
. I . Appendix B: Storage System 498 (Combined
Service Reliability Solution .
Cost Details) Cycle)
Annual Fixed Charge Rate
for Electric Service % Custom 11

Reliability Capital
Investment
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Case 2

Table 3.6: Inputs for case 2

Input Name Units | Data 2018
Table 8.2 Cost and
performance
Average_ Variable Peak $/MWh charagterlstlcs of new 3.54
Generation Costs generating technologies,
Annual Energy Outlook
2018
CO, Em issions Factor fc_)r Ibs/MWh Default 844,54
Generation on the Margin
CO, Emissions Factor for Base | | o \nvh Default i
Generation
SOx Em_|SS|ons Factor f(_)r los/MWh Default 0,07
Generation on the Margin
SOx Emissions Factor for Base | |\ Default i
Generation
NOXx Em_lssmns Factor fpr Ibs/MWh Default 0.25
Generation on the Margin
NOx Emissions Factor for Base Ibs/MWh Default i
Generation
PM Em|§3|ons Factor fo_r Ibs/MWh Default 0.04
Generation on the Margin
PM Em|§3|ons Factor for Base Ibs/MWh Default 0.20
Generation
Value of CO, $/ton Default 20
Value of SOx $/ton Default 520
Value of NOx $/ton Default 3.000
Value of PM $/ton Defauit 36.000
Page 76, ES 1335619
COMPUTATIONAL (C$$b}*nse“)°“
Price of Conventional Capacity $/MW | TOOL (ESCT) VERSION 113.960
1.2 — USER GUIDE (Combined
Cycle)
Average' Variable Renewable SIMW Default 0
Generation Costs
Page 80, ES
Total Renewable Energy MWh COMPUTATIONAL 78I§§W>;rES
Discharged for Arbitrage TOOL (ESCT) VERSION Capacity(MW)
1.2 - USER GUIDE pacity
Total Renewable Energy Page 80,ES 782 h x ES
) . COMPUTATIONAL
Discharged for Energy Time- MWh TOOL (ESCT) VERSION Power
Shift Capacity(MW)

1.2 - USER GUIDE
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Effective Load Carrying Capacity % Default 90
of Renewable Post-Firming
Effective Load Carrying Capacity % Default o5
of Renewable Pre-Firming

. 0,0003 x ES
Nameplagle Capacity of MW Custom Capacity
Renewable Resource

(MWh/year)

Capacity Factor of Renewable 0
Resouroe % Default 30

At this step we enter some default inputs such as the emission factors because we
don’t have specific data for these while for the rest we describe below the specific
calculations.

Capital Cost of Conventional Electric Service Reliability Solution: The same
with levelized cost of capacity which is the revenue per kW of discharge capacity needed
to cover all life-cycle fixed and variable costs and give the target rate of return based on
financing assumptions and ownership types. This metric is primarily of interest in
comparing to capacity resources, such as a combustion turbine. This value was taken
from table 3.7.

Average Variable Peak Generation Costs: The average variable
generation costs for marginal generation units used to meet peak demand.

According to table A.4, the variable O&M (2017$/MWh) is 3,54 for both combustion
turbine and combined cycle.

Average variable renewable generation costs: The costs for renewable
generation units used to charge ES devices and accomplish renewable energy time-
shifting. According to the same table, the value is 0.

Total Renewable Energy Discharged for Arbitrage: The total amount of
renewable energy discharged from the ES device and used for arbitrage purposes
over a year. According to page 80, ES COMPUTATIONAL TOOL (ESCT) VERSION
1.2 — USER GUIDE, this value equals: 782 h x ES Power Capacity (MW).

The same is applicable to Total Renewable Energy Discharged for Energy
Time-Shift which is the total amount of renewable energy discharged from the ES
device for the purposes of shifting energy from a low-demand time to a high-demand
time. This may allow an end user to avoid paying peak-prices for electricity or this
may allow a utility to decrease their costs by offsetting the need to run less efficient,
more expensive peaking units.

Price of Conventional Capacity: The annual price of conventional
generation capacity. This can be estimated by assuming a base overnight cost of
new generation and multiplying this cost by an annual fixed charge rate. According
to page 76, ES COMPUTATIONAL TOOL (ESCT) VERSION 1.2 - USER GUIDE:

Price of Conventional Capacity = ((Overnight Capital Cost ($/kW) *11% fixed
charge rate for utilities) + Fixed O&M Cost ($/kW))*1000.

Using the values of table A.4, we have:

Combustion turbine: Price of Conventional Capacity =
((1.054*0,11)+17,67)*1.000 = 133.610 $/MW

Combined cycle: Price of Conventional Capacity = ((935*0,11)+11,11)*1.000
= 133.610 $/MW
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Table 3.7: Comparable Costs for a Combustion Turbine and Combined-Cycle Gas
Turbine [Sandia National Laboratories, 2015]

Installed  Present Value Levelized Cost LCOE

Technology Capacity Heat  Capacity Cost LBe cycle Cost of Capacity e

Option (MW) Rate Factor

($/kW) ($/kW) ($/kW-yr)
Combustion 100 11,000 5% 720 2225 156 (Total) 357
Turhine 124 (Fixed Only)
Combined- 500 6500 80% 1100 5152 458 (Total) 71
Cycle Gas .
Turbine 173 (Fixed Only)

Annual fixed charge rate for electric service reliability capital investment:
The rate used to convert capital distribution installed cost into an annuity equivalent
(payment) representing annual carrying charges for capital equipment. It includes
consideration of interest and equity return rates, annual interest payments and return of
debt principal, dividends and return of debt principal, dividends and return of equity
principal, income taxes, and property taxes and we enter a value of 11% for this.

Nameplate Capacity of Renewable Resource: The nameplate capacity of the
renewable resource(s) that were firmed with ES. From table 1.1 we have that 193,75 MW
of the wind farms in Crete produced 512.832 MWh during 2017. So we need to find the
power capacity (MW) of these wind farms that could produce the energy to be stored at
the ES deployment we select.
Nameplate Capacity of Renewable Resource = (193,75 (MW)/512.832 (MWh)) *ES
capacity (MWh) = 0,0003*ES capacity (MWh)

Computational Module (CM)

The CM Main page allows us to run the cost-benefit analysis with the inputs
entered in the DIM, collectively referred to as the Reference Case, or it allows an analysis
run with a variety of sensitivity case inputs, collectively referred to as the Sensitivity Case.
When the analysis is complete, results can be reviewed by clicking the blue button
labelled ,View Reference Case Results.

Reference Case Results

Each results tab that corresponds to the Reference Case Results is explained
below.

Result Tables: This page contains 2 tables that summarize the value of all the
benefits and costs over the entire analysis period. The top table contains the annual
benefit and cost values. The bottom table refers to cumulative benefit and cost values.
Benefits are organized by benefit sub-category (e.g. Market Revenue, Improved Asset
Utilization, etc.). All values are in present value terms.

Result Charts: This tab contains a pie chart and the underlying table that
summarize the total cumulative benefits over the entire analysis period. All values are in
present value terms. This page also contains a table and 2 graphs that visualize the
project’s benefits and costs in present value terms over the entire project lifetime. The
tables contain the annual and cumulative costs and benefits in present value terms as well
as the annual and cumulative net benefit of the project in present value terms. The top
graph presents the annual values while the bottom graph shows the cumulative values.
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Additional Benefits: This page contains a table that lists all of the additional
benefits that might be achieved by the deployment along with an explanation of the
rationale that could lead to that benefit. If after reading the explanation the user wishes to
calculate the value of the benefit, they can click a link that will open an additional
worksheet that will collect the additional inputs required to monetize these benefits. The
ESCT does not quantify supplementary benefits in the main part of the tool. Instead, these
benefits are initially presented qualitatively. The user then has the option to work through
various worksheets in the Computational Module in order to quantify these types of
benefits. These are not quantified by default for one or more of the following reasons:

1) The equations used for the calculation of these benefits would require inputs
that are very difficult to measure.

2) These benefits may accrue to stakeholders that are not the owners of the ES
assets.

3) The monetary value related with these benefits may be very small when only
considering a single deployment as opposed to considering a system-wide deployment of
ES.

4) The benefits only arise under specific circumstances.

5) The calculations use estimated inputs as opposed to measured data to
monetize the benefits.

Any additional benefits an ES deployment may achieve are captured qualitatively
in the ESCT. When reviewing the results of an analysis, a table will appear, which lists all
of the additional benefits that might be achieved by the deployment along with a
clarification of the reason that could lead to that benefit. If the user wishes to calculate the
value of the benefit, they can click a link which will open a worksheet that will collect the
additional inputs required to monetize these benefits.

3.4. ES Select methodology

Finding the right energy storage application for an electrical grid is a complex
decision, due to the wide variety of technology choices and diverse applications along the
electricity value chain. In this emerging sector, tools are required for evaluation and
techno-economic analysis of grid-scale storage projects. In the U.S., an analytical tool
called ES-Select™ was created by DNV-GL (formerly KEMA) in collaboration with Sandia
National Labs, and licensed for public use. However, U.S. electric utility and market data
are not directly transferable to Canada’s electricity markets. Therefore, in response to
industry need, NRC worked with the development team at DNV-GL to adapt ES-Select™
for Canadian markets and create a version of the tool that could be licensed through NRC
for public use.

Currently, in beta testing, the ES-Select™ Canada tool allows users to compare
and rank feasible technologies in selected Canadian jurisdictions for a range of grid
services, at any given location on the electricity grid. The tool will allow users to screen
technologies by calculating financial outputs that include cash flow, cumulative costs and
benefits, and net present values. It can then be used to generate a variety of plots and
charts for comparing technology options and final rankings based on total feasibility
scores. Drawing on a Canadian database, the tool can perform specific evaluations for
grid locations in Alberta, BC and Ontario, and provide average values for any other
location in Canada.

At the center of ES-Select™ user interface is the home page where a user enters
one or more grid applications and receives the list of prioritized feasible energy storage
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options to serve those applications. Figure 3.8 shows a diagram of the ES-Select™
design with the home page as the central hub of all its capabilities and functionalities.

Data Bases

.storage Applications

ES-Select™ Design and Functionalities

Start ES-Select™ l

Select Location on Grid

!

Special ES-Select™ Features

Bundling Multiple Grid

+ Definitions HOME PAGE Applications
. Beneﬁts&Markfzts' S———p ¢ # » Application Priorities (edif)
. aégQa new Application INPUTS QUTPUTS » Utilization Factors (edif)
« Editparameters ; « Bundling Algorithm
Selgct Review » Total Bundle Value

) Multiple Feasible
Stg':age Technologies Applications Storage
« Characteristics ; ES Feasibility Scores

" > to be Options —p

+ CostComponents : P » Criteria & Weights (edit)
« Adda new Storage Option bundled « Scoring Algorithm

+ Edit Parameters

« Comparative Charts

/ Comparative Analyses \

Compare Storage Options Cost& Benefit Analyses

+ Bubble Charts * CashFlow Plots

+ BarCharts + Payback Plots

+ Probability Distributions + Probability of Payback

» Scatter Charts » Edit Financial Parameters

Figure 3.8: Overview of ES-Select™ Designh and Functionalities [Sandia National
Laboratories, 2012]

The only question the user will be asked before accessing the home page is the
location where energy storage is (to be) connected to an electric grid. On the home page,
the user can access the following features and capabilities of ES-Select™:

1. Energy storage technologies database (physical, operational, and economic
parameters)

2. Storage applications database (benefits, market potentials, and storage requirements)

3. Multiple applications bundling (priorities, operational compatibilities, business
compatibilities)

4. Feasibility score of energy storage options (criteria and their relative weights)

5. Cost and benefit analysis (cash flow, payback range, and probability of having a
payback)

6. Comparison of energy storage options (economics, cycle life, efficiency, markets)

Location of Energy Storage on an Electric Grid

The first question that is asked of the ES-Select™ user before starting with the
home page is the “location” of the storage application on the electric grid (Figure A.35).
Knowing the asset location (or ownership) is important, because it impacts 3 critical

factors:
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* Installation cost
« Available grid applications
* Available energy storage options

Figure A.36 shows the limitations that any of the 5 grid locations would put on the
available grid applications for the user to work with. Figure A.37 shows the limitations that
any of the 5 grid locations would put on the available energy storage technologies or types
for the user to choose from.

A user can access the above 2 restriction tables by clicking on the “location
restrictions” button at the bottom of the location page.

ES-Select™ Home Page

The home page is the main interface for the ES-Select™ user. As shown in Figure
3.9, this page is divided into 2 halves. The left part is INPUT, where the user enters his or
her one or more desired applications. The right part is OUTPUT, where the user can see
all storage options listed in the order of their feasibility to serve the desired application(s).
A horizontal bar graph on each side helps the user visualize, sort, and compare different
options to support a better decision.
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Figure 3.9: ES-Select™ Home Page for reviewing storage options for selected grid
applications [Sandia National Laboratories, 2012]

On the INPUT side, 3 radio buttons below the left part allow the user to review the
benefits, market potential, and required discharge duration for all applications before
choosing one. The gray-colored applications are not available or recommended for the
selected location on the grid. A checkbox on the top allows the user to sort the
applications based on their selected characteristic. In case more than one application is
used, the default priority of the application is the order in which they have been selected
by the user. Energy storage technologies characteristics, which are part of the ES-Select
technology database, are stated in Appendix B (ES-Select Database Inputs). The list of
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parameters and equations used from the model user manual can be found in Appendix C
(ES-Select Parameters and Equations).

On the OUTPUT side, all energy storage technologies (options) considered in ES-
Select are listed. The gray-colored ones with a feasibility score of zero mean that those
storage options are not available due to failing to meet one or more of the feasibility
criteria. Technologies that at least partially meet all of the feasibility criteria are listed in
decreasing order of their total feasibility score. In order to help the user have a better
insight into the listed storage options, 5 radio buttons below the right display area let the
user review total feasibility scores, cost scores (based on $/kW or $/kwWh), maturity, or
discharge duration. A checkbox on the top allows the user to sort the storage options
based on their selected characteristic (total feasibility score is always sorted). Selecting
the green button under the energy storage list takes the user to the feasibility page, where
more details on the feasibility scoring algorithm, criteria, and their relative weights are
provided. The user can adjust the weights to obtain a scoring scheme that better matches
the intended application(s).

The general methodology contains the steps below:
Step 1: Select location
Step 2: Select the applications (INPUT side)
Step 3: Set priority of Bundled Applications, change the priority of applications and select
the one that gives the highest Total Bundle Value. (INPUT side)
Step 4: Extract charts that refer to ES options comparison, cash flow and payback
analyses (OUTPUT side)

Input side
Definitions of Energy Storage Applications (Step 2)

Here are described all the applications selected. The definitions of different grid
application of energy storage were originally adopted from the Sandia 2010-085 report
“Energy Storage for the Electricity Grid: Benefits and Markets” published in Feb 2010. All
storage applications available in the ES-Select database with their definitions according to
the Electric Power and Research Institute and Sandia National Laboratories can be found
in Appendix A.

Bundling multiple grid applications for increased value (Step 3)

An effective way to increase the value of an energy storage asset is to use it in
multiple applications such that its capacity, power, or time could be “shared” among them
in a coordinated, overlapping manner. In case the shared capacities are not overlapping,
such as dedicating certain percentages of the capacity to different functions (for example,
20% for back up and 80% for peak shaving), the total value is not necessarily increased
and almost the same result can be obtained by buying 2 smaller storage units.
Overlapping capacity, power, or time, is what can help stack up different benefits, but
proper controls are required to assure the priority of access.

The type and assigned priority of each application in a bundle can limit the access
of the lower priority applications to the shared storage asset and, therefore, limit their
contribution to the total bundle value. The total value is the weighted sum of the individual
application values where the weight or utilization factor (UF) of each application
corresponds to the availability of the storage to serve that application. For example, the
total value for the 3 sample applications shown in Figure 3.10 may be calculated as:
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Total Bundling Value = 100% V1 + 50% V2 + 75% V3

Where V1, V2 and V3 are the application values and the percentage factors are
UFs. Note that the utilization factor of a lower priority application (like the 3rd one in this
figure) could be larger than the utilization factor of a higher priority application (2nd
application), if it has better compatibility with other applications in the bundle. In order to
analyse business cases, utilization factors need to be calculated and averaged over a
long period, such as a year.

Utilization,
Factor Decreasing Pric-ri>
1009
100% - =
First Application 75%
500 - || (Top Priority) 50%
. o 0 Third
Always 100% Second e
of Value e Application
>
\ v AN ~ J %(_)
W1 V2 V3
Value of Individual Applications when used alone

Figure 3.10: Individual Application Values and their Contribution to the total Bundle
Value [Sandia National Laboratories, 2012]

When selecting more than one grid application, a green button appears below the
applications list that would take the user to the bundling page where the user may change
the default priority of selected applications in an effort to increase the total bundle value.
When the user moves each application up or down the list of applications, the range of
each application value (individual and in the bundle) can be reviewed in the bar chart at
the middle. The distribution chart on the right side shows the range of the total bundle
value. Selecting the radio button for Utilization Factors above the right side chart displays
a table of the estimated range of utilization factors for each application. The user can
adjust the utilization factors on this table.

Utilization Factor: It expresses how effectively a shared energy storage device
can be “utilized” for a specific application. This is a multiplier, less than or equal to 1.00
(100%), that is multiplied by the nominal value of a storage application when it is offered
or bundled with other applications that share a common storage asset. For example, in
case a storage device is used to provide a diurnal energy shift at its full power, it just
would not be available to be utilized for area regulation during that time. For this reason,
doing area regulation during a limited number of hours each day will decrease the
realizable value for area regulation. Utilization factor is influenced by 4 other factors:

1. Application priority

2. Application type (use pattern)

3. Peak time alignment

4. Asset availability (from prior applications)
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Output side
Scoring feasibility of energy storage options for grid applications (Step 4)

At the homepage, selecting the green button, Feasibility Scores and Weights,
below this list displays the feasibility page (Figure 3.11), where more details are available
about how the feasibility of different storage options are calculated.

KEmMa® ES-Select™: Feasibility Criteria & Weights
B Please adjust the the criteria weights, or the cost basis (S/kW or $/kWh) to better fit intended applications.
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Figure 3.11: Feasibility Page listing storage option with their individual Feasibility
Scores [Sandia National Laboratories, 2012]

In order to select an energy storage option that would be appropriate for the
intended grid application(s), ES-Select™ attempts to score the feasibility of each storage
option based on the following 4 criteria:

» Maturity or readiness for commercial deployment

« Suitability for the selected grid location (considers availability, mobility, size, weight,
scalability, etc.)

« Satisfying application requirements (considers discharge duration, cycle life, efficiency,
etc.)

* Installed cost in either $/kW or $/kWh basis (user’s choice)

The 4 horizontal bar charts on the feasibility score page compare the feasibilities
of different storage options for each of the above 4 criteria. To the right side of each bar
chart is a 5-level weighting scale where, by default, all 4 criteria have an equal weight of
1.0. The weights may be modified to obtain a more balanced feasibility score for the
intended application(s). The appropriate energy storage option is the one with the highest
feasibility score.

ES-Select™ displays what appears to be feasible storage options for user’s
selected applications at the right side or OUTPUT side of the home page. At this step we
find the beneficial storage options by selecting “Cash Flow, PV and Payback Analyses” ->
“horizontal bar charts”.
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Comparison of Energy Storage Options

Once a list of feasible energy storage options is suggested for the selected
application(s), a user may compare the storage options based on a variety of factors, such
as size, cost, discharge duration, cycle life, payback time, etc. There are 2 buttons at the
bottom of the home page for this purpose:
* Selected ES Comparisons
» General Comparisons

Figure 3.12 shows the Selected ES Comparison page. The drop box list in the top
left corner shows the most common type of X-Y parameter pairs that a user may select to
see the storage comparisons based on those pairs of parameters. A user might also
include or exclude different storage options from the chart by using the check list of the
storage options at the left side. The gray-colored options are those that are not acceptable
for one or more criteria, such as using CAES at a residential site. Above the chart area,
there are some options for enhancing the chart. The storage nhame labels can be moved
to desirable locations by click and dragging them.
@ KEMA® ES-Select™: Selected plots for Storage Oplions

Select parameter pairs from the drop-down list.

Discharge Duration & Enargy Efficiency ~ © Blibble Charts
Payback vs Equipment cost
AC equipment cost & Total Cost of Ownership

AC equipment cost in SEW and SHWh

AC equipment cost per Lifetime Throughput Energy (¢kWh) Hide Al Labels [ Show Mean Values Cx-log ExGrd Oylog yGod [CSwap X-Y
Total cost of ownership in $%W and $%Wh

Total cost of ownership per Lifetime Throughput Energy (@/kh) a5
Cyche Life for B0% dod & 10% dod

g, 1.8 varamTuEnT oF 5.'_‘.::3-..' ] | <]
DENERGY()

O Horizontal Bars

T H ¥

Dyscharge Duration & Energy Efficiency . &
Energy Density vs Specfic Energy i — é i :

Lifetime Throughpiut Energy for 80% dod and 10% dod

1 | [ Sodium Nickel Chloride TR &2% =
| [IHybrid LA & DL-CAP ITE 60% Em__
3 | [l Lithium lon - High Energy e 57 o
4 [©Valve Regulated Lead Acid [ S6% =
5 | [lAdvanced Lead Acid et 5% s 75
& | [ Adv Vanadum Red Flow Ban. TR 40% =
7 | [ 2inc Bromide D 48 Lg'.;
5 | [T bait. (NICd, NiZn, NMH) I 6% £ 70
5| [z Vanadsum Redox Batiery [ T il
10 | [ Sodum Sulfur Mg {
18 | [ Compressed-Air ES. small CHESS 4% 27 ettt .
12 | () zine.- Air Battery Inae  29%
13 = ot - Hgh P :
v 60/}
15 % :
W wF : : . :
A 3 2 3 4 E &
" | x Discharge Duration [howrs]
W= F
EE  Pint|  Heip|

Figure 3.12: Page for displaying select ES Comparisons [Sandia National
Laboratories, 2012]

There are 2 chart types available for better comparison of the storage options. The
radio buttons near the top of the page will help a user choose one of these chart types.
Figure 3.12 shows a sample of bubble chart and Figure 3.13 shows a sample of horizontal
bars chart.
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Figure 3.13: Sample of Horizontal Bars chart for comparing energy storage options
[Sandia National Laboratories, 2012]

The page referred as General Comparison is very similar to the Selected ES
Comparison page. The only difference is that on this page more parameters are available
for comparative plotting and an experienced user can choose to plot any parameter
versus any other one from the 2 dropdown lists of parameters.

Cash Flow and Payback Analyses

The current version of ES-Select™ provides some unique cash flow and payback
analyses that take into account the uncertainty in both the cost of ownership of a storage
device, as well as its benefits over the years. Selecting the Costs / Benefits button at the
bottom of the home page opens the page for cash flow and payback analysis as shown in
Figure 3.14 below.
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Figure 3.14: Page for Cash Flow and Payback Analyses [Sandia National
Laboratories, 2012]

In addition, there are other options like the charts referring to: Range of Present
Value of the Net Cash Flow, Comparison of the Ranges of Payback years in bars,
Comparison of the Statistical Distribution of Payback Years, Probability of having a
payback within the project lifetime.

Last but not least, the project lifetime and the financial parameters used in
calculating cash flows and paybacks may be viewed by selecting the Financial
Parameters button on the bottom of the page. These parameters are adjustable to better
fit a particular project (see Figure 3.15).
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Figure 3.15: ES-Select™ Financial Parameters [Sandia National Laboratories, 2012]

We use the same economic parameters as for the ESCT.
Escalation of benefits: 3%
Discount rate: 5%
Electricity price escalation: 3%/year
Cost of energy for charge: We assume that the energy stored is produced from wind
farms so the cost of this production is about 99%/MWh according to table 1.1. Therefore,
we assume the following values: Low: 90$/MWh, High: 100$/MWh.
We choose to run the ES Select for 4 different locations:
Case 1: Bulk storage / Up to 50 MW
Case 2: Transmission & distribution / Up to 10 MW (substation)
Case 3: Distribution / Up to 2 MW (container/CES fleet)
Case 4: Commercial-industrial / Up to 1 MW
In each case, we choose the same 2 “sets” of applications we chose for our
calculations with ESCT for comparison reasons. Those are:

Application

. electric service reliability
. wind generation grid integration-long duration
. renewables energy time shift

Set 1

. renewables capacity firming
. wind generation grid integration-short duration
. renewables energy time shift

Set 2

WIN| PP W NP
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4. Results

4.1. Possible additional energy - results
By the following methodology, described in chapter 3.1., we calculate the possible
additional energy. Diagram 4.1. refers to the wind farm ROKAS and describes the

relationship between real produced energy vs wind speed for set point =1 while the results
are shown in table 4.1.

Diagram 4.1. Real produced energy vs wind speed for set-point = 1 for the wind
farm ROKAS (equation 1)

14
y = -0,0076x* + 0,2013x” - 0,5313x - 0,5648

12 +

10

¢ Energy
—— Poly. (Energy)

Energy (MWh)

wind speed (m/s)

Table 4.1: Possible additional energy calculation for the wind farm Rokas during
2017

wind farm ROKAS
real produced energy (MWh) 37.928,58

Equation 1 is a 3" degree equation as that describing the relationship between
power (Pmech) and wind speed (V).

Prmech = Cp*(1/2)*p*A*V?
I:)genz rl.kcp = Cp*nmech-elec
Eel = Pgen*At
We follow the same process for the rest wind farms in order to calculate the total
possible additional energy (energy curtailment) (table 4.2).
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Table 4.2: Wind farms operating on Crete during 2017 and possible additional
energy calculation [HEDNO, 2017]

wind farm capacity real produced addiﬁc?z:t:b(elr?er Curtailment ratio

(MW) energy (MWh) (W) 9y (%)
ROKAS 12,9 37.928,58 2.472,70 6,52
AIOLOS 10,0 22.772,52 651,75 2,86
AHLADIA 10,0 19.6509,66 2.179,59 11,09
KRYA 10,0 27.033.36 1.403,52 5,19
ANEMOESA 5,0 10.864,00 1.229,88 11,32
PLASTIKA 11,9 40.194,25 2.326,07 5,79
PLATYBOLA 3,0 5.103,67 317,13 6,21
ENERCON 2,5 5.575,19 408,27 7,32
XONOS-IWECO 45 14.665,03 1.377,53 9,39
YDROAIOLIKI 9,4 33.523,90 1.951,46 5,82
XIROLIMNI-DEI 3,0 10.149,79 712,88 7,02
ENVITEC-BATALI 5,4 15.985,10 897,16 5,61
DIETHNIS AIOLIKI 7,2 11.470,20 3.233,06 28,19
AR 1,2 2.374,15 1.038,54 43,74
KRYA EPEKTASI 1,2 3.350,46 1.489,23 44,45
AKOUMIA 7,2 15.298,90 5.018,88 32,81
ROKAS-MODI 2 48 12.202,72 357174 29,27
ESFQSI'EROS 3,6 4.556,25 717,88 15,76
OAS. SHTEIAS 1,2 3.902,98 421,38 10,80
o 6.3 18.417,38 4.053,43 22,01
MOYZOYPQN 2,6 7.992,55 655,18 8,20
KOYAOYKONAS 48 7.706,64 2.097,70 27,22
éﬁg'}\("/ Ex3A 1,2 1.501,65 574,10 38,23
ENVITEC BAPAIA 5,4 12.051,31 613,13 5,09
KOPRINO 7.2 20.072,78 1.209,48 6,03
OAS 500 kW 0.5 1.951,49 223,00 11,43
MOIPQN A/M 5,3 8.387,69 2.482,67 29,60
ASIAEPQTAS 2.4 5.353,88 1.988,45 37,14
A APA 145 23.092,05 6.682,71 28,94
EPANOSIFI 6,0 16.281,71 1.141,42 7,01
:;’\F’,EES MET. 5,0 7.945,60 2.281,56 28,71
=HPOA 182 10,2 34.509,29 2.994,.77 8,68
BOSKEPO ENEL 6,0 9.514.85 2.881,68 30,29
ENTEKA 2,7 6.025,66 74,89 1,24
MEAN VALUE 5,7 14.041,62 1.805,08 17,03
TOTAL 193,75 477.415,23 61.372,82
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The possible additional energy was estimated about 61.372 MWh per _year so
based on this we need to find an energy storage technology that could store this amount
of energy. As mentioned in previous pages we use Energy Storage Computational Tool
and ES Select for our calculations.

4.2. ESCT results

We run the ESCT with many different technologies in order to find which fits best
for our case taking into account the energy that can be stored annually and the cost of the
deployment. We run the programme for 2 different locations (casel, case 2) assuming for
each case that 2 different conventional energy units are being replaced by the ES
deployment: combined cycle and combustion turbine.

4.2.1. Case 1 (distribution)

Basic Structure of the Electric System
==
Blue Transmission m‘{;:’;;l::hmv swg::llmm
Green Distribution 26KV and 89kV
Black: Generation 5
LN Substation
Step-Down
Transforme -
s
A
Primary Customer
k J 13KV and 4 kV
Transmission ‘
Generating Station Customer
138kV or 230KV
Secondary Customer
120V and 240V

Figure 4.1: Location of ES deployment in case 1 [http://www.ee.teihal.gr]

Table 4.3: ESCT results for different energy storage technologies in case the ES
deployment is located between Substation Step-Down Transformer and customer

Distribution
adv lead acid (1.000 kW)
energy capacity (kwh) 3.650.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 5.934.500 5.934.500
operating costs 1.253.000 1.253.000
Reduced Outages (Utility/Ratepayer) 500
Total 7.187.500 500 7.187.500
benefit/cost ratio 7,00E-05 0,00E+00
adv lead acid (12.000 kW)
energy capacity (kwh) 17.520.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 61.763.100 61.763.100
operating costs 12.748.500 12.748.500
Reduced Electricity Cost (Utility/Ratepayer) 2.500 2.500

53



Reduced Outages (Utility/Ratepayer) 8.500 3.000
Reduced CO, Emissions 5.100 5.100
Total 74.511.600 16.100 | 74.511.600 10.600
benefit/cost ratio 2,20E-04 1,40E-04
adv lead acid (20.000 kW)
energy capacity (kwh) 43.800.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 138.809.900 138.809.900
operating costs 29.768.500 29.768.500
Reduced Electricity Cost (Utility/Ratepayer) 4.000 4.000
Reduced Outages (Utility/Ratepayer) 14.100 4.500
Reduced CO, Emissions 8.700 8.700
Total 168.578.400 | 26.800 | 168.578.400 | 17.200
benefit/cost ratio 1,60E-04 1,00E-04
NaS (1.000 kW)
energy capacity (kwh) 2.628.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 6.875.000 6.875.000
operating costs 169.500 169.500
Reduced Outages (Utility/Ratepayer) 500
Reduced Electricity Cost (Utility/Ratepayer) 2.100
Total 7.044.500 500 7.044.500 2.100
benefit/cost ratio 7,10E-05 3,00E-04
NasS (12.000 kW)
energy capacity (kwh) 31.536.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 53.627.200 6.875.000
operating costs 1.053.000 169.500
Reduced Electricity Cost (Utility/Ratepayer) 2.500 2.100
Reduced Outages (Utility/Ratepayer) 8.500
Reduced CO, Emissions 5.100
Total 54.680.200 16.100 7.044.500 2.100
benefit/cost ratio 2,90E-04 3,00E-04
VRB (10.000 kW)
energy capacity (kwh) 18.250.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 44.361.100 44.361.100
operating costs 8.616.500 8.616.500
Reduced Electricity Cost (Utility/Ratepayer) 1.700 1.700
Reduced Outages (Utility/Ratepayer) 7.000 2.200
Reduced CO; Emissions 4.500 4.500
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Total 52.977.600 13.200 52.977.600 8.400
benefit/cost ratio 2,50E-04 1,60E-04
FeCr (1.000 kW)
energy capacity (kwh) 1.460.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 1.791.300 1.791.300
operating costs 362.000 362.000
Reduced Outages (Utility/Ratepayer) 500
Total 2.153.300 500 2.153.300 0
benefit/cost ratio 2,30E-04 0,00E+00
FeCr (10.000 kw)
energy capacity (kwh) 18.250.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 18.856.800 18.856.800
operating costs 3.096.500 3.096.500
Reduced Electricity Cost (Utility/Ratepayer) 1.700 1.700
Reduced Outages (Utility/Ratepayer) 7.000 2.200
Reduced CO, Emissions 4.500 4.500
Total 21.953.300 13.200 21.953.300 8.400
benefit/cost ratio 6,00E-04 3,80E-04
ZnBr; (1.000 kW)
energy capacity (kwh) 1.825.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 2.426.400 2.426.400
operating costs 97.500 97.500
Reduced Outages (Utility/Ratepayer) 500
Reduced Electricity Cost (Utility/Ratepayer) 1.900
Total 2.523.900 500 2.523.900 1.900
benefit/cost ratio 2,00E-04 7,50E-04
ZnBr; (10.000 kW)
energy capacity (kwh) 18.250.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 21.312.600 21.312.600
operating costs 1.074.000 1.074.000
Reduced Electricity Cost (Utility/Ratepayer) 1.700 21.700
Reduced Outages (Utility/Ratepayer) 7.000 2.200
Reduced CO, Emissions 4.500 4.500
Total 22.386.600 13.200 22.386.600 28.400
benefit/cost ratio 5,90E-04 1,30E-03
Li-ion (1.000 kW)
energy capacity (kwh) 492.750
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conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 2.532.600 2.532.600
operating costs 1.418.000 1.418.000
Reduced Outages (Utility/Ratepayer) 500
Total 3.950.600 500 3.950.600 0
benefit/cost ratio 1,30E-04 0,00E+00
Li-ion (3.000 kW)
energy capacity (kwh) 1.095.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 4,916.600 4,916.600
operating costs 385.500 385.500
Reduced Electricity Cost (Utility/Ratepayer) 200
Reduced Outages (Utility/Ratepayer) 2.000
Reduced CO, Emissions 1.500 1.500
Total 5.302.100 3.500 5.302.100 1.700
benefit/cost ratio 6,60E-04 3,20E-04
Li-ion (10.000 kW)
energy capacity (kwh) 10.950.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 62.155.200 62.155.200
operating costs 83.670.500 83.670.500
Reduced Electricity Cost (Utility/Ratepayer) 1.700 1.700
Reduced Outages (Utility/Ratepayer) 7.000 2.200
Reduced CO, Emissions 4.500 4.500
Total 145.825.700 | 13.200 | 145.825.700 | 8.400
benefit/cost ratio 9,10E-05 5,80E-05

According to table 4.3, ZnBr, (10.000 kW) replacing combustion turbine seems to
have the highest benefit/cost ratio (0,0013) but this is still below 1 so this choice is not
going to be beneficial. Table 4.4 depicts total net benefit calculation for the whole
deployment period and diagramme 4.2. depicts the net present value per year. Both have
been extracted from the ESCT.
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Table 4.4: Result table for ZnBr, (10.000 kW) replacing combustion turbine in
distribution grid location

Market Revenue

Annual Benefit and Cost Table

Benefits

Arbitrage Revenue
Capacity Market Revenue
Ancillary Services Revenue

Improved Aszzet
Utilization

Optimized Generator Operation  Non-Utility
Merchant)

Optimized Generator Operation (Utility/Ratepayer)
Deferred Generation Capacity Investments
Reduced Congestion Costs | Non-Utility Merchant)
Reduced Congestion Costs | Utility/Ratepayer)

T&D Capital Savings

Deferred Transmission Investments
Deferred Distribution Investments

Energy Efficiency

Reduced Electricity Losses

Electricity Cost
Savings

Reduced Electricity Cost | Consumer)
Reduced Electricity Cost | Utility/Ratepayer)

Power Interruptions]

Reduced Outages (Consumer)
Reduced Outages (Utility/Ratepayer)

Power Quality

Improved Power Quality

Air Emissions

Reduced CO2 Emissions
Reduced 50x Emissions
Reduced NOx Emissions
Reduced PM Emissions

Total Gross Benefit

Capital Cost of Deployment (fixed charge rate)

of -life)

Decommissioning and Disposal Costs

Additional Benefits -

Total Present Value over
the Deployment Period

Primary and Secondary
Benefits - Total Present

Value over the
Deployment Period

LA LT LT L U L U U U A U 0 U U U

Operating and maintenance costs not related to energy | labor for operation, plant maintenance, equipment wear leadingto loss-

Total Annual Cost of Deployment

Total Net Benefit

Total Benefit -

_ Present Value over
the Deployment
Period

21.700 21.700

2.200 2.200

4.500 4.500

LA LT LT L U L U U U A U 0 U U U

28.400
21.312. 600

1.074.000

22.386.600

(22.358.200)

Diagram 4.2. Result chart for ZnBr, (10.000 kW) replacing combustion turbine in
distribution grid location
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Diagram 4.3. Total costs and benefits for ZnBr, (10.000 kW) replacing combustion
turbine in distribution grid location
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4.2.2. Case 2 (generation and transmission)
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Figure 4.2: Location of ES deployment in case 2 [http://lwww.ee.teihal.gr]

Table 4.5: ESCT results for different energy storage technologies in case the ES
deployment is between generation station and Substation Step-Down Transformer

Generation and Transmission

adv lead acid (1.000 kW)

energy capacity (kwh) 3.650.000

conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits

capital expenditure 5.934.500 5.934.500

operating costs 1.253.000 1.253.000

Deferred Generation Capacity Investments 1.849.800 1.123.900

Reduced PM Emissions 144.700 72.400
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Total 7.187.500 1.994.500 7.187.500 1.196.300
benefit/cost ratio 0,277 0,166
adv lead acid (12.000 kW)

energy capacity (kwh) 17.520.000
conventional unit for replacement combined cycle combustion turbine

costs benefits costs benefits
capital expenditure 61.763.100 61.763.100
operating costs 12.748.500 12.748.500
Deferred Generation Capacity Investments 5.549.100 5.625.800
Reduced Electricity Cost (Utility/Ratepayer) 200 200
Reduced CO, Emissions 1.800 1.800
Reduced PM Emissions 434.400 434.400
Total 74.511.600 | 5.985.500 | 74.511.600 | 6.062.200
benefit/cost ratio 0,08 0,081

adv lead acid (20.000 kW)

energy capacity (kwh) 43.800.000
conventional unit for replacement combined cycle combustion turbine

costs benefits costs benefits
capital expenditure 138.809.900 138.809.900
operating costs 29.768.500 29.768.500
Deferred Generation Capacity Investments 12.948.200 15.732.900
Reduced Electricity Cost (Utility/Ratepayer) 700 700
Reduced CO, Emissions 2.100 2.100
Reduced PM Emissions 1.013.000 1.013.000
Total 168.578.400 | 13.964.000 | 168.578.400 | 16.748.700
benefit/cost ratio 0,083 0,099

NasS (1.000 kW)

energy capacity (kwh) 2.628.000
conventional unit for replacement combined cycle combustion turbine

costs benefits costs benefits
capital expenditure 6.875.000 6.875.000
operating costs 169.500 169.500
Deferred Generation Capacity Investments 1.747.000 1.123.900
Reduced Electricity Cost (Utility/Ratepayer) 2.100
Reduced PM Emissions 137.800 72.400
Total 7.044.500 1.886.900 7.044.500 1.196.300
benefit/cost ratio 0,268 0,17

NaS (12.000 kW)

energy capacity (kwh) 31.536.000
conventional unit for replacement combined cycle combustion turbine

costs benefits costs benefits
capital expenditure 53.627.200 53.627.200
operating costs 1.053.000 1.053.000
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Deferred Generation Capacity Investments 9.298.100 11.237.900
Reduced Electricity Cost (Utility/Ratepayer) 28.400 2.500
Reduced CO, Emissions 5.100 5.100
Reduced PM Emissions 265.800 265.800
Total 54.680.200 | 9.597.400 | 54.680.200 | 11.511.300
benefit/cost ratio 0,176 0,211
VRB (10.000 kW)
energy capacity (kwh) 18.250.000
conventional unit for replacement combined cycle combustion turbine
costs benefits Costs benefits
capital expenditure 44.361.100 44.361.100
operating costs 8.616.500 8.616.500
Deferred Generation Capacity Investments 5.549.100 6.742.800
Reduced Electricity Cost (Utility/Ratepayer) 1.700 1.700
Reduced CO, Emissions 4.500 4.500
Reduced PM Emissions 159.500 159.500
Total 52.977.600 | 5.714.800 | 52.977.600 | 6.908.500
benefit/cost ratio 0,108 0,13
FeCr (1.000 kW)
energy capacity (kwh) 1.460.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 1.791.300 1.791.300
operating costs 362.000 362.000
Deferred Generation Capacity Investments 479.200 561.900
Reduced PM Emissions 13.300 13.300
Total 2.153.300 492.500 2.153.300 575.200
benefit/cost ratio 0,229 0,267
FeCr (10.000 kW)
energy capacity (kwh) 18.250.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 18.856.800 18.856.800
operating costs 3.096.500 3.096.500
Deferred Generation Capacity Investments 5.570.200 5.625.800
Reduced Electricity Cost (Utility/Ratepayer) 1.700 1.700
Reduced CO, Emissions 4.500 4.500
Reduced PM Emissions 159.500 159.500
Total 21.953.300 5.735.900 21.953.300 5.791.500
benefit/cost ratio 0,261 0,264
ZnBr; (1.000 kW)
energy capacity (kwh) 1.825.000
conventional unit for replacement combined cycle combustion turbine
costs ‘ benefits costs benefits
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capital expenditure 2.426.400 2.426.400
operating costs 97.500 97.500
Deferred Generation Capacity Investments 958.400 1.123.900
Reduced PM Emissions 72.400 72.400
Total 2.523.900 1.030.800 2.523.900 1.196.300
benefit/cost ratio 0,408 0,474
ZnBr> (10.000 kw)
energy capacity (kwh) 18.250.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 21.312.600 21.312.600
operating costs 1.074.000 1.074.000
Deferred Generation Capacity Investments 5.549.100 6.742.800
Reduced Electricity Cost (Utility/Ratepayer) 200 200
Reduced CO, Emissions 1.100 1.100
Reduced PM Emissions 434.400 434.400
Total 22.386.600 | 5.984.800 | 22.386.600 | 7.178.500
benefit/cost ratio 0,267 0,321
Li-ion (1.000 kW)
energy capacity (kwh) 492.750
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 2.532.600 2.532.600
operating costs 1.418.000 1.418.000
Deferred Generation Capacity Investments 924.900 1.123.900
Reduced Outages (Utility/Ratepayer) 500 1.500
Reduced PM Emissions 72.200 72.200
Total 3.950.600 997.600 3.950.600 1.197.600
benefit/cost ratio 0,253 0,303
Li-ion (3.000 kW)
energy capacity (kwh) 1.095.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 4,916.600 4.916.600
operating costs 385.500 385.500
Deferred Generation Capacity Investments 924.900 1.123.900
Reduced CO, Emissions 100 100
Reduced PM Emissions 72.400 72.400
Total 5.302.100 997.400 5.302.100 1.196.400
benefit/cost ratio 0,188 0,226
Li-ion (10.000 kW)
energy capacity (kwh) 10.950.000
conventional unit for replacement combined cycle combustion turbine
costs benefits costs benefits
capital expenditure 62.155.200 62.155.200
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operating costs 83.670.500 83.670.500

Deferred Generation Capacity Investments 3.719.200 4.495.200
Reduced Electricity Cost (Utility/Ratepayer) 4.200 200
Reduced CO; Emissions 800 1.100
Reduced PM Emissions 289.500 289.500
Total 145.825.700 | 4.013.700 | 145.825.700 | 4.786.000
benefit/cost ratio 0,028 0,033

Case 2 where the ES deployment is located between generation station and
Substation Step-Down Transformer seems much better as far as the benefit/cost ratios
are concerned. According to table 4.5, ZnBr, (1.000 kW) replacing combustion turbine has
the highest benefit/cost ratio (0,474) comparing to other technologies but this is also under
1 which means it is not going to have a payback the next 15 years. Table 4.6 depicts total
net benefit calculation for the whole deployment period and diagramme 4.4. depicts the
net present value per year. Both have been extracted from the ESCT.

Table 4.6: Result table for ZnBr, (1.000 kW) replacing combustion turbine in
generation and transmission grid location

Annual Benefit and Cost Table

Market Revenue

Arbitrage Revenue
Capacity Market Revenue
[Ancillary Services Revenue

Improved Asset
Utilization

Optimized Generator Operation (Non-Utility
Merchant)

Optimized Generator Operation (Utility/Rate payer)
Deferred Generation Capacity Investments
Reduced Congestion Costs (Non-Utility Merchant)
Reduced Congestion Costs (Utility/Rate payer)

TE&D Capital Savings

Deferred Transmission Investments
Deferred Distribution Investments

Energy Efficiency

Reduced Electricity Losses

Electricity Cost
Savings

Reduced Electricity Cost (Consumer)
Reduced Electricity Cost (Utility/Rate payer)

Power Interruptiony

Reduced Outages [ Consumer)
Reduced Outages | Utility/Rate payer)

Power Quality

Improved Power Quality

Air Emissions

Reduced CO2ZEmissions
Reduced S0x Emissions
Reduced NOx Emissions
Reduced PM Emissions

Total Gross Benefit

Capital Cost of Deployment (fixed charge rate)

Operating and maintenance costs not related to energy (labor for operation, plant maintenance, equipment wear leading to loss-

of-life)

Decommissioning and Disposal Costs

1w

i L A L A W A W 1A D 1A W 1A W e W 1

wn

L L A L 1A W 1A W 1A W 1A W 1A W e W 1

Total Annual Cost of Deployment

T2.400
1.196.300

Total Net Benefit

PDeplo

5

5

5

5

5 -
3 1.123.900
5 -
5

5

5

5

5

5

5

5

5

5

5

5 -
s 72.400
$ 1.196.300
B 2.436.400
3 47.500
5 -
$ 2.523.300
$ (1.327.000)
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Diagram 4.4. Result chart for ZnBr, (1.000 kW) replacing combustion turbine in
generation and transmission grid location
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Diagramme 4.5. depicts total costs and benefits over the whole deployment period.

Diagram 4.5. Total costs and benefits for ZnBr, (1.000 kW) replacing combustion
turbine in generation and transmission grid location
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4.3. ES Select results

43.1.Case 1.1

Step 1: Bulk storage / Up to 50 MW

Step 2

Application

1. electric service reliability

2. wind generation grid integration-long duration

3. renewables energy time shift

Step 3

The Total bundle value that comes from this set of applications is 181 to 441
$/MWh.

18| kema ES-Select™: Bundling Multiple Grid Applications to increase the total value ° s oxrearmemr o7 | Sandia |
B _Please set applications priorities by moving them up or down the list | ENERGY e
@ Bundle Value Distribution Utilization Factors
Initial Application Value ———— Distribution of the Total Bundle value ($/kWiyr)
0.08

HighestPriority  Value in Bundl

1 |Service Reliability {Utility Backup)
2 [Wind Energy Smoothing

3 |Wind Energy Time Shift (Arbitrage)
4
5

o
]

e
=]
5]

Probability of Occurrence
o
®

C

50 100 150 200 250

I 300 0 200 400
1 Move Up Lowest Priority SAyr $IKWIyT
4 Move Down Total Bundle Value
Bundled Applications: Utilization Individual Application Values and their

To increase the value of an energy storage asset, applications should be allowed to Factors Contribution to the total Bundle Value
“SHARE" the storage power, energy or available time in a coordinated overlapping (uR) W

manner. Proper controls could maintain the priority of access and help realize a
higher total value. The type and assigned priority of each application could limit the 100%- 100% DecreasingPriority >

access of the lower priority applications to the shared storage asset and, therefore, First Application L 75%
limit their contribution to the total bundle value. For the example of the three {Top Priority) 50%
bundled applications in this sketch, the total bundle value would be: 50%-- AM:VS 100% - " Third Val ¢
econ alue o
of Value i Application) g idual
Total Bundle Value = 100% V1 + 50% V2 + 75% V3 Application ndividual
» Appli i
Where V1, V2 and V3 are the individual application values and the percentage ¥ when used
factors are Utilization Factors (UF) estimated with the ES-Select bundling algorithm. vi v2 v3 alone
Home Print Help Utilization Factor Calculation Utilization Factor Parameters

Figure 4.3: Total bundle value calculation for case 1.1

Step 4

The best-fit energy storage technology located next to bulk storage (up to 50MW),
is NaS with a total feasibility score of 71%. Figure 4.4 illustrates the individual scores of
meeting application and location requirements, commercial maturity and total cost, which
form the total feasibility score.

64




PR, U5 otrantwent or I Sanda |
PENERGY\MY) el

14| kemax ES-Select™: Feasibility Criteria & Weights
s Please adjust the the criteria weights, or the cost basis ($/kW or $/kWh) to better fit intended applications

@ Bar Charts () Radar Charts: Four Categories © Radar Charts: Application Category © Radar Charts: Al torage Options Sorted by Total Feasibility
Score for Meefing Application Reguirements Score for Commercial Maturity core
Nas ! - - S
P-Hydro 1 One or more score components are Zero.
S-c 1000
e b 1 | Sodium Sulfur Nas  71%
brid 105 2 Pumped Hydro P-Hydro 70%
Vfiﬂ 1 ] Compressed-Air ES, cavern CAES-c 64%
VRFI 4 Sodium Mickel Chloride NaNiCl  41%
AVRED @10 5 Lithium lon - High Energy LBe  41%
S-s ‘ 6 Hybrid LA & DL-CAP Hybrid ~ 37%
ple Gt 15 7| Advanced Lead Acid Lhadv  35%
L}E}»p ‘ 8 Valve Reg| ead Acid VRLA 33%
B ‘ 2 | X Vanadium Bater RFE 0%
ZnAir D20 10 | X Baft  AVRFB 0%
BSEAE N S SN S S S S ] o — A SR S SN S | u X ner 0%
0% 20% 40% 60% 80% 100% 0% 20% 40% 60% 80% 100% 12 X CAES-s 0%
B X li-batt 0%
Score for Meeting Location Requirements Score for Total Installed Cost at Selected Location 1 | X Flyi 0%
e e e — —— e — |_WE,GHT 15 |X Bp 0%
16 | X ce 0%
S o0 [17 | X7 feal 0%
| 18 | X 2 A 0%
505 1 |X ¢ DL-CAP 0%
@ 1.0
| © $/KW. Cost Score = 1500/(1500 + "$/kW")
@15
| @ $/kWh. Cost Score = 500/(500 + "$/kWh")
® 20
0% 20% 40% 60% 80% 100% 0% 20% 40% 60% 80% 100%

Home m Feasibility Calculation
Figure 4.4: Feasibility criteria analysis of various ESTs’ for case 1.1

All storage options sorted by total feasibility score shown in Figure 4.5.
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NaS P-Hydro CAES-c NaNiCl LIB-e Hybrid LA-adv VRLA

Figure 4.5: Storage options sorted by total feasibility score for case 1.1

CAES-c and Hybrid are likely to have a payback in the next 15 years when located
on bulk storage grid location. ES Select estimates the probability of having a payback for
this technology over 85% as illustrated in the following figure.
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Figure 4.6: The probability of having a payback in any given year within the storage
lifetime time for case 1.1

There is a high probability of payback time occurrence for CAES-c already
between years 5-7 and for Hybrid between years 8-10 as illustrated in Figure 4.7.
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Figure 4.7: Statistical distribution of payback years of storage options for case 1.1

Considering the above figures for energy storage options up to 50MW, CAES-c
seems to be the best-fit storage option as it has above 85% probability of having a
payback in the next 15 years and 64% feasibility score.
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We follow the same process for other cases as depicted in Appendix E.

4.4. Results comparison between ESCT and ES Select

Table 4.7: ESCT results

Applications Location Payback
Case 1 Distribution No payback
Case 2 Generation & transmission No payback
Table 4.8: ES Select results
Applications Location Technology Probability of Feasibility
payback score
Case 1.1 Bulk storage CAES-c 95% 64%
Case 1.2 Bulk storage - No payback -
Case2.1 | lramsmission | oapq 95% 48%
& distribution
Case22 | lransmission CAES-c 60% 53%
& distribution
Case 3.1 Distribution Hybrid 85% 58%
Case 3.2 Distribution - No payback -
Case 4.1 Commercial Hybrid 90% 60%
Case 4.2 Commercial Hybrid 15% 58%

Tables 4.7, 4.8 contain the cases and the results from each tool. Case 1 from table
4.7 refers to the same location as cases 3.1, 3.2, 4.1, 4.2 from table 4.8. The same
happens with case 2 and cases 1.1, 1.2, 2.1, 2.2. It should be noted that No payback at
ESCT means that none technology has a 100% probability of having a payback, the same
as ES Select. For example, in cases 1.1 and 2.1 the ES technology shows 95%
probability of having a payback (<100%) so both tools conclude that there is no beneficial
energy storage technology for the island of Crete in the cases mentioned.

4.5. ES Select results - Other cases

At the previous chapter, we run ESCT and ES Select in order to find if an energy
storage deployment could be beneficial for the island of Crete and therefore we inserted
only 3 applications in each case. Contrary to ESCT, the ES Select gives us the ability to
select up to 6 applications to be bundled for increased value, so we run again ES Select
with sets of 6 applications.

45.1. Case A
Step 1: Bulk storage (Over 10 MW)

Step 2

Application

1. Service reliability (Utility backup)

2. Energy time shift (Arbitrage)

3. Black start
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4. Renewable capacity firming

5. Wind energy smoothing

6. Wind energy time shift (Arbitrage)

Step 3
The Total bundle value that comes from this set of applications is 307 to 571

$/kWly.
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Where V1, V2 and V3 are the individual application values and the percentage
factors are Utilization Factors (UF) estimated with the ES-Select bundling algorithm.
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Figure 4.8: Total bundle value calculation for generation grid location

Step 4

The best-fit energy storage technologies located next to generation (over 10MW)
are P-Hydro with a total feasibility score of 73%, CAES-c with 72% and NaS with 66%.
Figure 4.9 illustrates the individual scores of meeting application and location
requirements, commercial maturity and total cost on commercial and industrial grid
location, which form the total generation feasibility score.
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Figure 4.9: Feasibility criteria analysis of various ESTs’ with the central or bulk

storage

All storage options sorted by total feasibility score shown in Figure 4.10.
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Figure 4.10: Storage options sorted by total feasibility score on generation grid

location

CAES-c, Hybrid, P-Hydro and NaNiCl are likely to have a payback in the next 15
years when located on generation grid. ES Select estimates the probability of having a
payback for these technologies over 85% as illustrated in the following figure.
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Figure 4.11: The probability of having a payback in any given year within the
storage lifetime time on generation grid location

There is a high probability of payback time occurrence of CAES-c already between
years 3-4, for Hybrid between years 5-6, for P-Hydro between years 6-7 and for NaNiCl
between years 9-11as illustrated in figure 4.12.
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Figure 4.12: Statistical distribution of payback years of storage options on
generation grid location
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Considering the above figures, for energy storage options above 10MW, P-Hydro
seems to be the storage option that has the highest feasibility score (73%) and above
85% probability of having a payback in the next 15 years. P-Hydro is capable of discharge
times in tens of hours, with correspondingly high sizes (above 280MW) and has the ability
to store more than 800.000 MWh/year. This amount of energy exceeds our needs for the
island of Crete and the same happens with CAES-c and NaS for bulk storage
applications. LIB-e coming 4th shows a low probability of having a payback. NaNiCl, the
technology coming fifth, is available at the size of 10,6 MW for bulk storage with a
capacity of 19.345 MWh/year. So 3 batteries of this type could be a solution.

45.2. Case B
Step 1: Transmission / Up to 10 MW (substation)

Step 2

Application

1. Energy time shift (Arbitrage)

2. Black start

3. Service reliability (Utility backup)

4. Renewable capacity firming

5. Wind energy smoothing

6. Wind energy time shift (Arbitrage)

Step 3
The Total bundle value that comes from this set of applications is 294 to 521
$/kWly.
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Figure 4.13: Total bundle value calculation for transmission grid location
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Step 4

The best-fit energy storage technologies located next to transmission (up to
10MW) are NaS with a total feasibility score of 76%, NaNiCl with 59% and CAES-c with
58%. Figure 4.14 illustrates the individual scores of meeting application and location
requirements, commercial maturity and total cost on commercial and industrial grid
location, which form the total transmission feasibility score.
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Figure 4.14: Feasibility Page listing storage option with their individual Feasibility
Scores for transmission grid location

All storage options sorted by total feasibility score shown in Figure 4.15.
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Figure 4.15: Storage options sorted by total feasibility score on transmission grid
location
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Many technologies are likely to have a payback in the next 15 years as ES Select
estimates the probability of having a payback for these technologies over 85% as
illustrated in the following Figure. NaS shows a 50% probability of having a payback
between years 14-15 despite having the highest feasibility score.
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Figure 4.16: The probability of having a payback in any given year within the
storage lifetime time on transmission grid location

Usethe "Set Priority of Bundled Applications™ button on the home page to
increase total value of the bundled applications by changing their priorities.

There is a high probability of payback time occurrence of CAES-c already between
years 4-5, for Hybrid between years 6-7 and for P-Hydro between years 7-8 as illustrated
in Figure 4.17. NaNiCl shows a probability of payback time occurrence between years 10
and 12.
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Figure 4.17: Statistical distribution of payback years of storage options on
transmission grid location

Considering the above figures, for energy storage options up to 10MW, NaS is
rejected due to the low probability of having a payback. NaNiCl, coming second, seems to
be the best-fit storage option as it has a 59% feasibility score and above 85% probability
of having a payback in the next 15 years. The storage capacity of a 1,06 MW NaNiCl
battery is 1.934 MWh / year and the energy we need to store is about 61.372 MWh/year
so 31 batteries of this type seem to be the best option.

45.3. Case C

Step 1: Distribution / Up to 2 MW (container/CES fleet)

Step 2

Application

1. Power quality (Utility)

2. Energy time shift (Arbitrage)

3. Service reliability (Utility backup)

4. Renewable capacity firming

5. Wind energy smoothing

6. Wind energy time shift (Arbitrage)

Step 3
The Total bundle value that comes from this set of applications is 363 to 602
$IKWly.
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To increase the value of an energy storage asset, applications should be allowed to
“SHARE” the storage power, energy or available time in a coordinated overlapping
manner. Proper controls could maintain the priority of access and help realize a
higher total value. The type and assigned priority of each application could limit the
access of the lower priority applications to the shared storage asset and, therefore,
limit their contribution to the total bundle value. For the example of the three
bundled applications in this sketch, the total bundle value would be:

Total Bundle Value = 100% V1 + 50% V2 + 75% V3

Where V1, V2 and V3 are the individual application values and the percentage
factors are Utilization Factors (UF) estimated with the ES-Select bundling algorithm.
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Figure 4.18: Total bundle value calculation for distribution grid location

Step 4

The best-fit energy storage technologies located next to distribution (up to 2MW)
are NaNiCl with a total feasibility score of 63%, Hybrid with 58% and LIB-e with 55%.
Figure 4.19 illustrates the individual scores of meeting application and location
requirements, commercial maturity and total cost on commercial and industrial grid
location, which form the total distribution feasibility score.
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Figure 4.19: Feasibility Page listing storage option with their individual Feasibility
Scores for distribution grid location
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All storage options sorted by total feasibility score shown in Figure 4.20.

70%

60% -

50% -

40% -

30% -

20% -

10% -

0% -
O ©
e’b

m total feasibility score

Figure 4.20: Storage options sorted by total feasibility score on distribution grid
location

Many technologies are likely to have a payback in the next 15 years as ES Select
estimates the probability of having a payback for these technologies over 85% as
illustrated in the following figure.
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Figure 4.21: The probability of having a payback in any given year within the
storage lifetime time on distribution grid location
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There is a high probability of payback time occurrence of Hybrid already between
years 5-6, for A-VRFB between years 6-7 and for NaNiCl, which has the highest feasibility
score, between years 7-8 as illustrated in figure 4.22.
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Figure 4.22: Statistical distribution of payback years of storage options on

distribution grid location

Considering the above figures, for energy storage options up to 2MW, NaNiCl
seems to be the best-fit storage option as it has 63% feasibility score and above 85%
probability of having a payback in the next 15 years. The storage capacity of a 1,06 MW
NaNiCl battery is 1.934MWh / year, so 31 units storing 59.954 MWh/year could be a

possible solution.

45.4. Case D

Step 1: Commercial-industrial / Up to 1 MW

Step 2

Application

1. Power quality (Customer)

2. Energy time shift (Arbitrage)

3. Renewable capacity firming

4. Retail TOU energy charges

5. Wind energy smoothing

6. Wind energy time shift (Arbitrage)

Step 3

The Total bundle value that comes from this set of applications is 455 to

597$/KW/y.
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Figure 4.23: Total bundle value calculation for commercial-industrial grid location

Step 4

The best-fit energy storage technologies located for commercial use (up to 1MW)
are NaS with a total feasibility score of 77%, NaNiCl with 63% and VRLA with 62%. Figure
4.24 illustrates the individual scores of meeting application and location requirements,
commercial maturity and total cost on commercial and industrial grid location, which form
the total feasibility score.
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Figure 4.24: Feasibility Page listing storage option with their individual Feasibility
Scores for commercial-industrial grid location
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All storage options sorted by total feasibility score shown in Figure 4.25.
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Figure 4.25: Storage options sorted by total feasibility score on commercial-
industrial grid location

Many technologies are likely to have a payback in the next 15 years as ES Select
estimates the probability of having a payback for these technologies over 85% as
illustrated in the following figure.
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Figure 4.26: The probability of having a payback in any given year within the
storage lifetime time on commercial-industrial grid location

There is a high probability of payback time occurrence of Hybrid already between
years 4-5, for NaNiCl between years 7-8 and for NaS, which has the highest feasibility
score, between years 9-10 as illustrated in figure 4.27.
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Figure 4.27: Statistical distribution of payback years of storage options on
commercial-industrial grid location

Considering the above figures, for energy storage options up to 1MW, NaS seems
to be the best-fit storage option as it has 77% feasibility score and above 85% probability
of having a payback in the next 15 years. The storage capacity of an 1MW NaS battery is
2.628 MWh / year, so 23 units storing 60.444 MWh/year could be a possible solution.

4.5.5. Technology proposals for each case
All the results from chapter 4.5 are cited in table 4.9

Table 4.9: Proposed technologies’ characteristics for each case

. Energy - Payback

Case | Location | o0 £ | SR | BUDRET | Capaciy | CESOUL | e
(MWh/year) (years)

Central or bulk .

A storage NaNiCl 10,6 3 58.035 43 9-11

B Transmission NaNiCl 1,06 31 59.954 59 10-12

C Distribution NaNiCl 1,06 31 59.954 63 7-8

Commercial-
D industrial NaS 1,00 23 60.444 77 9-10
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5. Conclusions

5.1 Summary

This thesis looks at the exploitation of the large wind potential of Crete by installing
energy storage technologies which store wind energy replacing energy produced by fossil
fuels. This results in cost-effective energy production and reduced emissions to the
environment. The study is composed of 2 parts, the possible additional energy production
and the selection of appropriate energy storage technology to store this energy.

In chapter 4.1 we calculate the possible additional energy that would be produced
in case that the 34 wind farms installed on the island of Crete would operate 24 hours a
day. Energy data and wind data are available for those wind farms so we calculate the
possible additional energy during 2017 concluding that it would be about 61.372 MWh per
year.

The next step is to find an energy storage technology that could store this amount
of energy successfully. We choose 2 different tools, Energy Storage Computational Tool
and ES Select tool so as to compare the results.

Energy Storage Computational Tool gives the user the ability to select between 3
different locations for the energy storage deployment and up to 3 applications are
available. We run this tool for 2 different locations, generation and distribution, selecting
the available set of applications and in each case. 13 different energy storage
technologies are assessed in each case, with ZnBr, (10.000 kW) replacing combustion
turbine having the highest benefit/cost ratio (0,003) in distribution grid location and ZnBr,
(1.000 kW) replacing combustion turbine having the highest benefit/cost ratio (0,474) in
generation grid location. In both cases, the benefit/cost ratio is under 1 which means that
none technology would have a payback in the next 15 years.

ES Select gives the user the ability to select between 5 different locations for the
energy storage deployment and up to 6 applications can be chosen in each case. We run
this tool for 4 different locations ( generation, transmission, distribution, commercial &
industrial) selecting the same sets of 3 applications as for the corresponding locations in
ESCT. Generation grid location in ESCT refers to the same location as generation and
transmission grid locations in ES Select. The same happens with distribution grid location
in ESCT and distribution and commercial&industrial grid locations in ES Select. ES Select
also shows that none technology would be beneficial so we conclude that both tools end
up to the same result.

As mentioned above, ES Select gives the user the ability to combine up to 6
applications, so in chapter 4.4 we run the tool for 4 different locations selecting sets of 6
applications in each case.

For energy storage devices with a capacity over 10 MW, located on the generation
grid, the best fit storage technology is NaNiCl, with a total feasibility score of 43% and
above 85% payback probability until 2032. P-Hydro seems to be the storage option that
has the highest feasibility score (73%) and above 85% probability of having a payback in
the next 15 years but it is capable of discharge times in tens of hours, with
correspondingly high sizes (above 280MW) and has the ability to store more than 800.000
MWh/year. This amount of energy exceeds our needs for the island of Crete and the
same happens with CAES-c and NasS for bulk storage applications. LIB-e coming 4th
shows a low probability of having a payback so NaNiCl, the technology coming 5th, is
available at the size of 10,6 MW for bulk storage with a capacity of 19.345 MWh/year. So
3 batteries of this type could be a solution.
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For energy storage devices with a capacity under 10 MW, located on the
transmission grid, the storage technology with the highest feasibility score is the NaS but it
is rejected as it has no foreseen payback until 2032. Therefore, NaNiCl coming 2nd,
seems to be the best-fit storage option as it has 59% feasibility score and above 85%
probability of having a payback in the next 15 years. The reason for the decrease in the
total feasibility is the high installation cost at the transmission grid. The storage capacity
of a 1,06 MW NaNiCl battery is 1.934,5MWh / year and the energy we need to store is
about 61.372 MWh/year so 31 batteries of this type seem to be the best option.

For energy storage devices with a capacity under 2 MW, located on the distribution
grid, the best-fit storage technology is again NaNiCl as it has the highest feasibility score
(63%) and above 85% probability of having a payback in the next 15 years. Hybrid LA &
DL-CAP and LIB-e have lower total feasibility scores due to low scores for commercial
maturity. The storage capacity of a 1,06MW NaNiCl battery is 1.934MWh / year, so 31
units storing 61.372 MWh/year could be a possible solution.

For energy storage devices with a capacity under 1 MW, located on the
commercial grid, the best-fit storage technology is NaS with 77% feasibility score and
above 85% probability of having a payback in the next 15 years. NaNiCl and VRLA,
despite having a high probability of payback occurrence in the next 15 years, their
feasibility score is lower due to lower scores for commercial maturity and total installed
cost. The storage capacity of a 1MW NaS battery is 2.628 MWh / year, so 23 units storing
60.444 MWh/year could be a possible solution.

5.2 Comparison with other studies

There are other studies on energy storage systems, as mentioned in chapter 2, in
which ES Select tool and ESCT are used for the techno-economic assessment of energy
storage technologies. Of course, each study defers on the amount of energy for storage,
economic assumptions, location restrictions and applications selected. Taking those into
consideration, we cite the following tables with the results of some studies, including ours,
utilizing ES Select.

Table 5.1 refers to the technologies with the highest feasibility score and table 5.2
refers to the technologies with the highest probability of having a payback in the lifetime of
the deployment.

Table 5.1: Technologies with the highest feasibility score per study utilizing ES

Select
| : ial of Feasibility
Eectnc Techno- - Poteng? o] Analysis of
. nergy Economic Nergy Slorage | ppergy Storage
Location Storage Technologies for e
Energy Storage . Technologies in
Assessment > Electrical Power Power Svstems
in Crete Assessment in System in Kuwait | SYSIE
n Denmark 2030 for Arid Region
Central or
bulk storage P-Hydro P-Hydro P-Hydro P-Hydro
Transmission NaS NaS NaS NaS
Distribution NaNiCl NaNiCl NaNiCl -
Commercial-
industrial NaS NaS NaS )
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Table 5.2: Technologies with the highest probability of having a payback per study
utilizing ES Select

: Potential of Feasibility
Electric Techno- ,
£ . Energy Storage Analysis of
nergy Economic X
: Technologies for | Energy Storage
Location Storage Energy . L2
Electrical Power | Technologies in
Assessment Storage .
: . System in Power Systems
in Crete Assessment in Kuwait for Arid Region
Denmark 2030 9
Centralor | caEsc Hybrid CAES-c CAES-c
bulk storage
Transmission CAES-c Hybrid NaS NaS
Distribution Hybrid Hybrid NaNiCl -
Commercial- . Thermal storage
industrial Hybrid in heat NasS i

Table 5.1 shows that, despite the different limitations, all studies conclude to the
same technologies according to the feasibility score criteria while table 5.2 shows some
differentiations in the technologies preferred according to the probability of having
payback criteria.
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6. Final comments

6.1. Limitations

Given the generic nature of the benefit estimates, for particular projects or
situations more circumstance-specific and detailed evaluation using new assumptions and
data could be necessary. This may lead to minor deviations in the estimates, which are
however, most likely covered in the assumed interval between low and high input values
in the ES-Select database and handled through the Monte Carlo method.

The assessment does not take account of any possible extreme events and
technology breakthroughs, as it is limited solely to the ES-Select and ESCT framework
and input data. This means, for example, that rapid technological development causing
the creation of new technologies with unpredictably decreased costs is not reflected in the
presented results.

Furthermore, Pumped hydro, which is the most deployed globally energy storage
technology and Compressed Air ES cavern which had high feasibility score in bulk
storage, was omitted from the assessment, due to their high sizes (above 130MW) and
their ability to store much more energy than our needs for the island of Crete.

Given the fact that the ES-Select algorithm is not publicly shared, in some cases it
may be challenging to fully interpret the results from the model and especially their
causes. The list of parameters and equations from the model user manual (Appendix C)
does not seem to sufficiently cover all necessary computations for the estimation of the
feasibility factor and payback probability.

The ES-Select model does not consider benefits that accrue to the society at
large, as for example reduced need for equipment and land, reduced reliance on fossil
fuels and increase in energy security, reduced air emissions, enabling superior value from
Smart Grids, improved business productivity due to improved electric service reliability
and power quality, etc. Robust consideration of the energy storage societal value
proposition is as important as considering energy efficiency, demand side management,
distributed resources and renewables.

6.2. Future work

In this Thesis, we investigate many cases combining different applications for
increased value of the energy storage asset. All storage applications available in the ES-
Select database with their definitions according to the Electric Power and Research
Institute and Sandia National Laboratories can be found in Appendix A. Their relevance
and best combination for the island of Crete could be further explored. When estimating
the combined benefits for a value proposition, all potential operational conflicts and
synergies between the combined applications must be considered. In addition, the fact
that the benefits can accrue to different stakeholders simultaneously can be a challenge.
For example, from the same storage application, benefits can accrue at specific electricity
end users, utility ratepayers at large, utilities, merchant storage owners and the society.
Moreover, the benefits of using bilateral contracts between wind generators and
distributed storage owners, without using aggregators can be investigated.

ES-Select has the functionality of adding new storage applications and
technologies, except for those included in the database, if data is available. This means
that any unaddressed storage uses, not part of the database can be reflected. This
function is particularly interesting in regards to the technology database, as it gives the
opportunity to include also certainly relevant for Crete storage options with strategic
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importance not addressed in this assessment. Other benefits that could be addressed
could be utility incentives, special tariffs and pricing approaches. Some utilities might
provide incentives encouraging customers to install storage devices similar to those
encouraging rooftop photovoltaic, demand response, and smart metering. Consequently,
special tariffs might apply to customers reducing the utility costs.

For some cases, it might be needed to distinguish the benefits at different
locations. Therefore, there are locational benefits that can be realized only if distributed
storage is deployed. This is particularly relevant for areas where renewable energy is
distributed (e.g. rooftop photovoltaic). Finally, the definition of the exact location of the
energy storage deployment, which depends on the type of the energy storage technology,
the analysis of the applications selected and the topography of Crete are issues that could
be investigated in the future.
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8. Appendix

Appendix A: Definitions of Energy Storage Applications

Application 1 —Energy Time-shift (Arbitrage)

Price Arbitrage Electric energy time-shift means that storage can take advantage
of the electricity price difference between on-peak and off-peak hour by purchasing and
store energy at times when electricity price is low and selling it back to the grid when the
price is higher.

Application 2 — Supply Capacity

System Capacity Energy storage could be used to defer the cost of installation of
new power plant or to “rent” generation capacity in the wholesale electricity marketplace.
Application 3 — Load Following

Not modeled in the EPRI White Paper Energy storage could serve as load
following capacity that adjusts its output to balance the generation and the load within a
specific region or area.

Application 4 — Area Regulation

Area regulation is the use of on-line generation or storage which can change
output quickly (MW/min) to track minute-to-minute fluctuations in loads and to correct for
the unintended fluctuations in generation. It helps to maintain the grid frequency and to
comply with Control Performance Standards (CPSs) 1 and 2 of the North American
Reliability Council (NERC).

Application 5 — Fast Regulation

N/A Similar to "Area Regulation” with specific reference to FERC 755 for area
regulation compensation.

Application 6 — Supply Spinning Reserve

Spinning Reserve capacity is the generation capacity that can be called upon in
the event of a contingency such as the sudden, unexpected loss of a generator. 3 types of
reserve capacities are: Spinning Reserve, Supplemental Reserve and Backup Supply.
Application 7 — Voltage Support

The purpose of voltage support is to maintain the grid voltage. Common method is
to use resources like energy storage to inject or absorb reactive power (VAR) that offsets
reactance in the grid.

Application 8 — Transmission VAR Support

VAR Support Energy storage could be used to enhance the transmission and
distribution system performance by providing support during the event of electrical
anomalies and disturbances such as voltage sag, unstable voltage, and sub-synchronous
resonance.

Application 9 — Transmission Congestion Relief

Transmission congestion happens when shortage of transmission capacity to
transmit power during periods of peak demand. When the transmission systems are
becoming congested, congestion charges are usually applied and increased. Energy
storage system would be installed to avoid the congestion related charges and cost.
Energy could be stored during the off-peak hours, and be released during on-peak hours,
when the transmission systems are congested.

Application 10 — Distribution Upgrade Deferral
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Defer Distribution Investment Energy storage could be installed to defer the
installation/upgrade of distribution lines and substations. The market is believed to be
necessary due to the difficulty in siting power lines/substation, and then once sited, the
cost of building the power lines/substation. Storage can be utilized to defer the need for
the additional lines/substation.

Application 11 — Transmission Upgrade Deferral

Defer Transmission Investment Energy storage could be installed to defer the
installation/upgrade of transmission lines and substations. The market is believed to be
necessary due to the difficulty in siting transmission lines/substation, and then once sited,
the cost of building the transmission lines/substation. Storage can be utilized to defer the
need for the additional lines/substation.

Application 12 — Retail TOU Energy Charges

Retail TOU Energy Charges Energy storage could be used by end users (utility
customers) to shift or reduce energy consumption at peak hours to reduce their overall
cost for electricity. Energy is purchased at off-peak hours when electricity price is low, and
then released at the on-peak hours when electricity price is high.

Application 13 — Retail Demand Charges

Retail Demand Charges Energy storage could be used by end users (utility
customers) to reduce power consumption when demand charge is high to reduce their
overall cost for electricity. Energy is purchased when demand charge do not apply or low,
and then discharged when the demand charge do apply or high.

Application 14 — Service Reliability (Utility Backup)

This electric service reliability application focuses on the need for back-up power
systems at the utility side of the electric meter. Usually, the facilities use a combination of
batteries for ride-through of momentary outages and then have a diesel generator for
longer duration outages.

Application 15 — Service Reliability (Consumer Backup)

This electric service reliability application focuses on the need for back-up power
systems at Commercial and Industrial facilities. Usually, the facilities use a combination of
batteries for ride-through of momentary outages and then have a diesel generator for
longer duration outages.

Application 16 — Power Quality (Utility)

Power quality problem may cause a disoperation or failure of sensitive industrial
equipment and critical commercial operations. Energy storage could be used at the utility
side of the meter to improve power quality on the feeder for all customers against short-
duration events such as harmonics, variation in voltage magnitude, and frequency and
interruptions in service, et al.

Application 17 — Power Quality (Consumer)

Power quality problem may cause a disoperation or failure of sensitive industrial
equipment and critical commercial operations. Energy storage could be used to improve
power quality at end user side against short-duration events such as harmonics, variation
in voltage magnitude, and frequency and interruptions in service et al.

Application 18 — Wind Energy Time Shift (Arbitrage)

This is a subset of Energy Time Shift (arbitrage). Renewable resources are
unpredictable and do not align with typical peak load patterns. Wind production tends to
peak during the evening and morning hours when load is at a low and ebbs during
daytime hours when load is at a maximum. Having a storage device with durations of 4-6
hours can provide a tremendous advantage to renewable efficiencies, easing of grid
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impacts, and renewable production. The device will be able to (a) store and discharge
renewable generation from low cost periods to high cost periods, (b) provide transmission
relief for wind farms. Wind farms infrastructure is typically not sized to maximum output of
the farm, storage can capture energy that would be typically dumped in these cases and
increase wind farm capacity factor.

Application 19 — Solar Energy Time Shift (Arbitrage)

Price Arbitrage This is a subset of Energy Time Shift (arbitrage). Renewable
resources are unpredictable and don't align with typical peak load patterns. Solar
production tends to peak at or before noon when load is at a low and ebbs during the
afternoon hours when load is at a maximum. Having a storage device with durations of 3-
4 hours can provide a tremendous advantage to renewable efficiencies, easing of grid
impacts, and renewable production. The device will be able to (a) store and discharge
renewable generation from low cost periods to high cost periods, (b) provide transmission
relief for solar farms.

Application 20 — Renewables Capacity Firming

The objective of renewable capacity firming is to make the generation output
somewhat constant. Storage could be used to store wind and solar power during hours of
peak production regardless of demand, and discharge to supplement traditional
generation when renewable output reduces during expected generation time.
Application 21 — Wind Energy Smoothing

Renewable Energy Integration Short duration intermittency from wind generation is
caused by variation of wind speed that occurs throughout the day. Storage could be used
to manage or mitigate the less desirable effects from high wind generation penetration.
For example, wind farms are beginning to be faced with specific requirements in order to
interconnect their devices to the grid. This requirement comes from utility interconnections
and well as the power purchase requirements, which can apply penalties to the
developers if certain ramping (2%) requirements are not met. Storage can be applied to
smooth wind output and offset these requirements.

Application 22 — Solar Energy Smoothing

Renewable Energy Integration Shading caused by terrestrial obstructions such as
clouds and trees. As a cloud passes over solar collectors, power output from the affected
solar generation system drops. This rate of change could be quite rapid. Solar farms, in
some cases, are beginning to be faced with specific requirements in order to interconnect
their devices to the grid. This requirement comes from utility interconnections and well as
the power purchase requirements, which can apply penalties to the developers if certain
ramping (2%) requirements are not met. Storage can be applied to smooth solar output
and offset these requirements. Electric energy time-shift means that storage can take
advantage of the electricity price difference between on-peak and off-peak hour by
purchasing and store energy at times when electricity price is low and selling it back to the
grid when the price is higher.

Application 23 — Black Start

A black start is the process of powering up a generating (power) plant when the
grid power is not available such as in blackouts. Black start uses the power from the
generators inside the plant that are often started by small diesel generators. These small
diesel generators can be replaced with energy storage devices.
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Appendix B: ES Select database inputs

(EMa® ES-Select™: Vicw and Edit 8 A B 0

e own lisl, or add a new technology o the dalabase. ENERG {‘;‘f‘:‘,,.l

Characteristics 2
Storage Abbrea | Discharge | Discharge Spachic Spechc Enengy Enengy RoundTnp AL | Round TepAC | Retponss | Fostprnt | Footpent
Technalogy ationt Duration | Duration Energy nengy Denity Dendity | Energy Efficiency ar Energy Fificiencyat.  fimetn | (m"/MWh) | (m/MaR)
{heurs) fhours) | (KWhiten-metric) (KWhiton-metsic) (Whim®) | (Whim®) | Rated Powes and | Reted Powerand | full power 10 H
(0] H (0] H o H 500 B9 DeD
o HI

1 |Lithium-ion - High Power LIB-p 02500 1 60 90 60 90 0.8400 09100 ms 40 60
1 |Lithium lon- High Energy LIB-e 1 4 a0 120 90 130 0.8500 09200 ms 18 Wi
|3 _|Nibatt. (NICd, MiZn, NikH) MN-batt 0.3000 3 80 ] 40 210 0.7000 0.8000 ms 2 93
| 4 |Advanced Lead Acid LA-adv 2 5 18 30 30 0 0.8000 0.9000 ms k] 45
| 5 |Vahve Reguiated Lead Acid VRLA ) 4 18 P K] 60 0.6800 0.7800 ms 2 3

§ |Vanadium Redox Battery VRFB 3 5 & 11 15 A 05800 0.6800 ms a7 55
7 |AdvVanadum Red. FlowBatt. ~ A-VRFB 3 § 1 2 2% 30 06500 0.7000 ms 17 33

¢ |Zinc Bromide InBr 2 4 kil 50 30 45 06200 0.7000 ms 9 19
| # |Sodium Sulfur NaS 6 1 80 140 100 170 0.7300 0.8000 ms 4 5 |4

1 |Socium Micked Chionde NahiCl 2 4 100 150 170 190 0.8200 0.8700 ms 8 1
11 Thermal Storage (Cold) ke 4 1 10 20 10 20 0.9000 1 sec 108 135
11 [Thermal Storage (Hot) Heat q g 150 160 110 130 09100 0.9800 sec 1 13
L?inr.— Air Pattary Znhir § 5 130 170 300 500 0 6500 07700 ms 5 6
| 1 Fhywhesl FiywWI 0.0300 1 ] 12 5 15 0.8400 0.8600 ms 530 670
| 35 Double Layer Capacitors DL.CAP 00800 12000 23000 16 21000 15 08200 04700 ms 100 400
| % HybAdLA &DL-CAP Hybrid 05000 § 18 28 32 85 05200 08700 ms 65 150
1T [Compressed-Air ES, caven CAES« 8 10 Nah Nahl hlahl hahl 0.6000 0.7000 min hahl hahl
18 (Compressed-Airs, small CAES-s 3 o NeN NaM Nal Nal 06000 0./000 sec MNaM MNaN

RE T TPEEEEP A L el M Ledees -] ih hleahd RLah Rleahl Rleahl N Inan A OANA errien LN} Rleahl B

i- Prnt| Help| Save | ResettoDefaut | Addanewtechnology

Figure A.1: ES Select database inputs [Sandia National Laboratories, 2012]

andy I
Natiral
Lot
| Ot
| Seage Abbred | Cydlelife | Cyclelde | Cyclelfe | Cycledife Rnnual Operational Annwal Operational AL Stonage AC Jorage
Technalagy ahen: | atBP%Del | at3M%Del | at1FGDal) | st WGDal | Lotses over Lases mver or'Wamnfy cott | or'Wamanty cost Lindt Price Uind Prce
(1008 cycles) (L00D cycle) (LI0 cycles) (100 cycles)| Equipment Rating | Equipment Rabing . [often 5% - {bten 0.5% - at Factory at Facteny
10 H 10 HE (W) (W) L9% of cost) L%efcer)  |{Equipment Cost) Equpment Cost)
o 1 ($kH) (#4740 (W) (404
10 H 10 H
1 Littumion- High Power LBp 4§ 8 10 110 20 8 % 80 1200
| 2 Litheum lon - High Energy LiBe 35000 1 0 100 120 20 1 5 200 3500
| 3 Nibat (NICd, NZn, NIMH) Ni-batt 1 3 1 3 150 500 22500 405000 1100 1900
| 4 |Advanced Lead Acid LA-adv 12000 24000 0 30 250 900 10 30 200 3600
| § Vahve Requiated Lead Acid VRLA 06000 1 1 4 300 900 10 40 1600 2500
| § Vanadium Redox Battery VRFB ] B 160 200 300 875 '] 15 2200 3100
| I |AdvVanadiumRed FlowBatt  A-VRFB ] 8 160 200 100 300 10 i1 2000 2500
| ¥ Zinc Bromide Tnfr 15000 25000 18 25 510 70 10 Kl 1200 3000
| ¢ Sodium Sufur NaS 5 i} 40 5 200 625 5 60 2600 3100 L
1 Sodium Nickel Chionde NahiCl 3 5 50 100 85 145 10 2 2000 000
| 1t [Thermal Storage (Cold) Ice 55000 1 55000 1 0 15 3 15 500 1300
| 12 [Thermal Storage (Hot) Heal 36000 38000 72000 75000 30 90 2 12 10 300
| 1 Zinc- Air Dattery Inhir ] 10 10 20 M0 150 15 40 1200 1400
| U Flwhoel Fyw 100 200 170 200 150 850 35 50 1200 1600
| 15 Double Layer Capacitors DL-CAP 100 00 10 200 80 250 8 10 600 1000
| 1§ Hybnd LA & DL-CAP Hybnd 5 175000 0 10 100 100 § 15 1000 1200
| 1 Compressed-Air ES, cavem CAESC G 12 il 12 900 1000 3 12 100 1300
| 4 Compressed-Air ES, small CAESs 10 0 100 220 300 1000 1 4 1600 2100
[ M Thireea A Lhurdes T L oden an an an L W TED an en 1000 N

- FPrnt|  Hep| Save  RessttoDefaut |  Addanewtechnolagy

Figure A.2: ES Select database inputs [Sandia National Laboratories, 2012]
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ES-Select™: View and Edit Storage Database
You can view parameter groups from the drop-down list, or add a new te{:hnoit_)qyto the database.

18] kemad

R 03 PEraNTHENT OF Sanda l
ENERGY(H) = !

Installation Cost \
Storage Abbre | Instalabion Cost | Installstion Cost Installation Cost| Cost Instalistion Cost Installation Cost, ~ Installation Cost Installation Cost [Installat [n:té‘ llat
Technology aton; | atResidentiol [ | atResidential / at C ial f|at Commercial /| at Contasners/ | at Containers /| at Substation atSubstation at Central / Bulk at Central /
Small Commercial Small Commercial  Industmal Industrial CES Fleet CESFleet  |(requinng installabon] (requinng installation]| Owver SOMW | OverS0A
upto DKW | uptoODKW | wptolMW | wptolMW | uptolMW | uptoIMW upto 1MW up to 10 MW (H] (4,
(bW (3w ($w) ($w) (W) (W ($1W) (W Lo H
L0 H [} H Lo Hi 0 H
| 1 [Lithiumion - High Power LB-p 300 450 300 500 250 600 400 800 250 =
| 1 |Lithium lon- High Energy LIB-8 400 600 500 50 300 600 500 4900 250
| 3 Nibatt. (MICd, NiZn, NiH) Ni-batt 300 450 300 100 300 100 500 400 al I
| 4 |Advanced Lead Acid LA-adv 500 100 400 700 600 1200 600 1100 300
| 5 |Valve Regulated Lead Acid VRLA 450 650 400 650 550 1100 550 1000 300
| § Vanadium Redox Battery VRFB Mah! Nahl 600 1200 (00 800 fi00 1000 Nahl i
| T |AdvVanadium Red. Flow Batt A-VRFB Mahl Nah! 100 200 a0 140 100 150 Nal |
| ¥ [Zinc Bromide ZnBr 800 1000 300 900 500 600 400 700 NaN iy
| 9 [Sodium Sufur Nas Nal Nal 600 800 1000 1100 800 1000 100 g
| 10 Sodium Nickel Chioride NahiCl 300 400 400 600 300 500 300 500 300
| 1 [Thermal Storage (Cold) lce Nah NaN 500 1500 Nah NaN 500 1200 Nal I
| 12 Themal Storage (Hat) Heat 100 200 100 150 Nahl Nah hahl Nahl NaN I
‘_B_EHE- Air Battery InAir 300 700 500 1000 300 700 Nah! MNah Nal |
1 Flywhesl Fywi 300 600 400 800 400 800 500 800 400
| 55 Double Layer Capacitors DL-CAP 100 230 400 100 300 450 300 600 200
| 16 Hybnd LA &DL-CAP Hybrid 400 600 300 650 500 1000 500 1000 250
| I|Compressed-ﬁ.ir ES, cavem CAES-c Nah Nah NaN Nah NaN HaN 0 0 0
1§ [Comoressed-Air S small CAESs NaN NaN 400 900 250 150 600 900 NaN i1
L ji I L

O Pt Hep  Save| ResettoDefat | Addanewtechnology |
|

Figure A.3: ES Select database inputs [Sandia National Laboratories, 2012]
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38 kemad, ES-Select™: View a
o You can view parameter groups from the drop-down list, or add a new technology to the database.

nd Edit Storage Database

WA, DEFRRTIUNT OF

ENERGY

o |

Laorgbonet_
Feasibiliy v
Storage Abbrew Residential / | Commercial / Containers / Substabion Central /Bubk | Feasibility Score | Feasibibity Score | Feasbility Score | Feasibility Score
Technalogy ations | Small Commercial  Industrial CESFleet  |(requinng installabion)  Over 50 MW based on Based onability | Based onabslity | Based on ability
up to 100 kW upto LMW upto I MW upto 10 MW Il Maturity for  to meet application|to meet apphication to meet applicatior
Mt ll el 0t Mo ) Feas. Score  Grid Applications.  requirements | requirements | requirements
Feas. Score Feas. %ore Feas. Score Feas Score forInstallation cost inAppGrp 0L | inAppGrp 2 | inApp Gip 03
far coch for] ot for Install cost for Install cost
: 1 :anurmon- High Power LIB-p 03000 06000 1 06000 05000  0.7000 0 0.6000 (e
| 2 |Lithium lon- High Energy LIB-¢ 1 1 1 0.8000 03000 06000 0.7000 05000 0.600(
| 3 INibatt. (NCd, NiZn, NiMH) Mi-batt 03000 0:3000 03000 0.3000 0 0.7000 05000 04000 0.5000
| 4 [Advanced | ead Acid LA-adv 08000 08000 05000 05000 01000 08000 06000 05000 0.700¢
i'VaTve Requlated Lead Acid VRLA 08000 08000 05000 05000 0.1000 08000 06000 02000 0.700(
| & |Vanadium Redox Battery VRFB 0 05000 04000 06000 0.3000 05000 06000 0.3000 0.600¢
| 7 |AdvVanadium Red FlowBat  A.VRFB 0 05000 05000 06000 0.3000 05000 06000 03000 06000
| # Zinc Bromide InBr 0.2000 0.5000 04000 06000 0.1000 06000 06000 0.3000 0.6000
| 9 Sodium Sufur NaS 0 1 0.2000 1 09000 09000 0.9000 06000 0.700(%
_iiSt}dlum Mickel Chioride NaniCl 03000 1 1 0.8000 0.2000 0.7000 0.7000 06000 0.600¢
| 1 [Themal Storage (Cold) Ice 01000 09000 0 05000 0 06000 0.7000 0 04000
| 12 Thermel Storage (Hot) Heat 1 0.7000 0 0 0 06000 0.7000 1 04000
| B Zinc- Air Battery InAir 0:3000 0:3000 0:2000 0.3000 0 02000 0.3000 0 0.400¢
| U] Fhywheel iy 02000 04000 02000 04000 08000 08000 0 1 f_
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Figure A.4: ES Select database inputs [Sandia National Laboratories, 2012]
Appendix C: ES-Select Parameters and Equations
Table A.1: ES-Select Parameters and Equations [Sandia National Laboratories,
2012]
Abb. Parameters Display Unit Calculation Comments
Normalized
Annual Cost of to the
1 | ACM . $IyIkW Input from Database
Maintenance storage rated
power
Annual Cost of
2 | ACOL | Operational $lylkwW = AOL x CE/1000
Losses
Required
Application
3 | ADD bp cycles Input from Database
Discharge
Duration
Application =1000 x Ec10/
4 | AMP bp . GW
Market Potential PV10

92



in 10 years

5 | AnB Annual Benefit $kW Input from Database
Estimated
operating
expenses in
6 | AnE Annual Expenses $lylkwW = ACM + ACOL $ly
normalized to
the storage
rated power
Annual
7 | aOL Operational KWhiy/kW Normalized to the
Losses (of storage rated power
storage)
8 | CE Cost of Energy for $/MWh User input or default
charge value
Cycle Life at 10%
9 | CL10 | depth of Cycles Input from Database
discharge
Cycle Life at 80%
10 | CL80 | depth of Cycles Input from Database
discharge
Storage
Equipment cost _ See note for
11 | CLC10 per cycle at 10% Cents/kW = SCw/ CL10 CLC80
dod.
This is the
capital cost
Storage per cycle the
12 | cLcgo | EQuipment cost cents/kw =scw/cLgo | Storageis
per cycle at 80% used,
dod. regardless of
the discharge
duration
Depth of 0 10% or 80% (from
13 | dod Discharge & database)
14 | DR Discount Rate %ly User input or default
value
Escalation of 0 User input or default
15 | EB Benefits voly value
10-year Economy .
16 | Ec10 (total benefits) $ billions Input from Database
AC roundtrip 0
17 | EFF Energy efficiency %0 Input from Database
Different
Storage
2 scores based
Feasibility Score on power
18 | FA for meeting % Input from Database P '
S energy and
Application
. frequency of
requirements
use.
19 | FC Fixed Charge %ly User input or default
Rate value
Storage Based on the
20 | FCh Feasibility Score % =500 /(500 + SCh) | AC

for Cost in $/kWh

equipment

93




cost in $/kWh

Based on the

Storage _
21 | FCw Feasibility Score % = 1500 AC
for Cost in $/KW /(1500+SCw) equipment
cost in $/kwW
Storage Different
Feasibility Score Scores for
22 | FL f % Input from Database | different
or selected :
Location Iocathn on
the grid
Commercial
maturity
based on
whether it is
Storage experimental
23 | FM Feasibility Score % Input from Database '
for Maturity prototype,
pre
commercial
or fully
commercial
Installation
cost varies at
24 | InCw Installation Cost $kW Input from Database | different
locations on
the grid
25 | InCh Installation Cost $/kWh = InCw/ SDD
26 [1scn | otalled Storage $IKWh = ISCw/ SDD
27 | 1scw Igstalled Storage S/KW — SCW + InCw
ost
Storage
Equipment cost See note for
28 | LTC10 | per lifetime cents/kWh = SCw/LTE10
LTC80
throughput energy
at 10% dod.
Thisis a
levelized cost
of storage for
total
expected
output
Storage energy to be
Equipment cost delivered
29 | LTC80 | per lifetime cents/kWh = SCw/LTE80 over its
throughput energy lifetime. This
at 80% dod. is based on
storage
ability to
cycle energy
whether it is
actually used
or not.
30 | LTESQ | Lfetime MWHKW | =CL80 x SDD x 0.8 | Unitis MWh

throughput energy

normalized to
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at 80% dod

the
equipment
rated power
(kW)

Lifetime

Unit is MWh
normalized to
the

31 | LTE10 | throughput energy MWh/kwW =CL10x SDD x 0.1 equibment
at 10% dod quip
rated power
(kW)
Range of payback is
defined as follows:
LOW number = the
year where
probability of
cumulative net cash
32 | PBK Payback years flow is 50%.
HIGH number = the
year where
probability of
cumulative net cash
flow is 85%.
33 | PE EIectric!ty Price %ly User input or default
Escalation value
PV calculation
34 | PV() Present Value of bafs?ed on the
inancial
parameters
Present Value of
35 | PV10 10-year benefits $IkW = PV(AnB)
36 | SCw AC Storage cost $kW Input from database
37 | SCh AC Storage cost $/kWh = SCw / SDD
Storage
38 | SDD Discharge cycles Input from Database
Duration
= ISCw + PV (AnE)
39 | TCO Total Cost of $kW + PV(Replacement

Ownership

Cost

Appendix D: ESCT Applications and benefits

Renewables energy time shift
The Renewables Energy Time-shift application involves storing electricity from
renewable sources when the price of electricity is low and selling that stored energy when
the price of electricity is higher. Because wind typically produces energy at night when
electricity prices are low, the price differential between the electricity used to charge the
battery and the electricity sold at peak can be very large. The energy that is discharged
from the storage could be sold via the wholesale market, sold under terms of an energy
purchase contract, or used by an integrated utility to reduce the overall cost of providing
generation during peak times.
Primary Benefit: Reduced Electricity Costs (Utility/Ratepayer)
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A utility that charges ES with renewable energy when demand is low, and
discharges the devices when demand is high, may decrease their energy costs by
offsetting the need to operate conventional peaking units that have higher variable
operation costs compared to renewables. This will have the effect of reducing a utilities
overall cost to provide energy to its customers.

Calculation: Total Energy Discharged for Renewable Energy Time-Shift (MWh) x [Avg.
Variable Peak Generation Cost ($/MWh) — Variable Renewable Generation Cost
($/MWh)/ES Efficiency (%)]

Secondary Benefit: Reduced Emissions (Society)

Electricity storage can reduce electricity peak demand and thereby reduce feeder
losses. This translates into a reduction in emissions if peak generation is produced by
fossil-based electricity generators. However, since electricity storage has an inherent
inefficiency associated with it, electricity storage could increase overall emissions if fossil
fuel generators are used for charging. Alternatively, by providing certain ancillary services,
storage can enable conventional generation resources to be operated at more optimal
conditions resulting in an emissions benefit. Finally, storage can yield a reduced
emissions benefit by enabling greater utilization of renewable resources.

Calculation: Total Energy Discharged for Renewable Energy Time-Shift (MWh) x
[Emissions Factor for Generation on the Margin (tons/MWh) x Value of Emissions ($/ton)
Additional Benefit: Optimized Generator Operation (Utility)

Additional Benefit: Deferred Generation Capacity Investment (Utility)

Additional Benefit: Deferred Distribution Capacity Investment (Utility)

Additional Benefit: Reduced Electricity Losses (Utility)

Additional Benefit: Deferred Transmission Capacity Investment (Utility)

Wind generation grid integration-long duration

As wind generation penetration increases, the electricity grid effects that
are unigue to wind generation will also increase. Storage could assist with orderly
integration of wind generation by managing or mitigating the more challenging and
less desirable effects from high wind generation penetration. The Wind Generation
Grid Integration (Long Duration) application involves using storage to mitigate long-
duration effects such as output volatility, transmission congestion, backup for
generation shortfalls, and minimum load violations.

Primary Benefit: Reduced Electricity Costs (Utility/Ratepayer)

A utility that charges ES with renewable energy when demand is low, and
discharges the devices when demand is high, may decrease their energy costs by
offsetting the need to operate conventional peaking units that have higher variable
operation costs compared to renewables. Furthermore, this application may enable
the utility to operate the generation units at more optimal levels thereby further
reducing variable operation costs. Taken together these 2 mechanisms can reduce
a utilities overall cost of providing energy to its customers.

Calculation: Total Energy Discharged for Renewable Energy Time-Shift (MWh) x
[Avg.Variable Peak Generation Cost ($/MWh) — Variable Renewable Generation
Cost ($/MWh)/ES Efficiency (%)]

Secondary Benefit: Reduced Emissions (Saociety)

Electricity storage can reduce electricity peak demand and thereby reduce
feeder losses. This translates into a reduction in emissions if peak generation is
produced by fossil-based electricity generators. However, since electricity storage
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has an inherent inefficiency associated with it, electricity storage could increase
overall emissions if fossil fuel generators are used for charging. Alternatively, by
providing certain ancillary services, storage can enable conventional generation
resources to be operated at more optimal conditions resulting in an emissions
benefit. Finally, storage can yield a reduced emissions benefit by enabling greater
utilization of renewable resources.

Calculation: Total Energy Discharged for Renewable Energy Time-Shift (MWh) x
[Emissions Factor for Generation on the Margin (tons/MWh) x Value of Emissions
($/ton)

Additional Benefit: Optimized Generator Operation (Utility)

Additional Benefit: Deferred Generation Capacity Investment (Utility)
Additional Benefit: Deferred Distribution Capacity Investment (Utility)
Additional Benefit: Reduced Electricity Losses (Utility)

Electric Service Reliability

The Electric Service Reliability application involves using ES to ensure
highly reliable electric service. In the event of an extended system disruption, ES
can be used to ride through the outage, complete an orderly shutdown, or transition
to on-site generation.

Primary Benefit: Reduced Outages (Utility/Ratepayer)

Electricity storage can be used during a power outage as a backup power
supply for one or more customers until normal electric service can be restored. The
backup would only be available for a limited time (a few hours) depending on the
amount of energy stored. However, even a temporary backup power supply can
reduce the number of outages experienced by customers and/or greatly mitigate the
impact of a disturbance event. Alternatively, storage can be used to provide grid
support that will inherently increase the reliability of the system.

A utility may install ES near a customer site, or on a feeder, to bolster poor
reliability or ensure highly reliable electric service. From the utility’s perspective, this
issue can either be addressed with either an ES solution or conventional solution.
Since both solutions will provide the same reliability benefit the maximum monetary
value that can be attributed to improving reliability with ES is equal to the minimum
capital investment that would have been made to address the problem with a
conventional solution. Because it is likely that an ES deployment used for this
application would also be used for one or more applications, it may make sense to
use ES to provide this service even if the ES solution is more expensive than the
conventional solution.

Calculation: Capital Cost of Conventional Electric Service Reliability Solution
($/kW) x Total ES Capacity Installed (kW) x Fixed Charge Rate]

Note: This yearly deferral amount only accrues between the initial and final year of
transmission deferral.

Renewables capacity firming

The Renewables Capacity Firming application involves using energy
storage to enable the power output from intermittent renewable energy resources to
be more consistent by providing energy when the power output from these sources
drops temporarily. In a regulated market, firming renewable resources may enable a
utility may defer the need to invest in additional conventional generation. In a
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deregulated market, where the electric supply capacity market is evolving, firming a
renewable generation resource could enable a non-utility merchant to sell additional
renewable energy capacity into the market resulting in a larger capacity credit
revenue stream. However, this market is evolving and in some markets, generation
capacity cost is included in wholesale energy prices.

Primary Benefit: Deferred Generation Capacity Investment (Utility/Ratepayer)

By shifting peak demand or providing ancillary services that are typically
provided by conventional generation assets, ES can result in deferred generation
capacity investment benefits. By shifting peak demand, less generation capacity will
be required to meet the system needs and by providing ancillary services more
generation capacity will be freed up to meet system energy needs.

Calculation: [Effective Load Carrying Capacity (ELCC) of Renewable Post-
Firming(%) — ELCC of Renewable Pre-Firming (%) ] x Nameplate Capacity of
Renewable Resource (MW) x Price of Conventional Capacity ($/MW)
Price of Conventional Capacity — This represents a proxy for avoided new central
generation as a result of firming renewable resources. Assuming the marginal
generation would be a conventional natural gas combined cycle plant with a base
overnight cost of $978 per kW and a fixed O&M cost of $14/kW with an annual fixed
charge rate of 11% for a utility or 15% for a non-utility, results in an Annual Cost of
Generation Capacity of $121.000 per MW and $161.000 per MW respectively.
Secondary Benefits: Reduced Emissions (Society)

The capacity provided by the ES is coming from renewable sources and
therefore offsets otherwise polluting conventional capacity.
Calculation: [Effective Load Carrying Capacity (ELCC) of Renewable Post-Firming
(%) — ELCC of Renewable Pre-Firming (%) ] x Nameplate Capacity of Renewable
Resource (MW) x Capacity Factor of Renewable Resource (%) x 8.760 h x
Emissions Factor for Base Generation(tons/MWh) x Value of Emissions ($/ton).

Wind generation grid integration — short duration

As wind generation penetration increases, the electricity grid effects that
are unigue to wind generation will also increase. Storage could assist with orderly
integration of wind generation by managing or mitigating the more challenging and
less desirable effects from high wind generation penetration. The Wind Generation
Grid Integration (Short Duration) application involves using storage to mitigate short-
duration effects such as output volatility and poor power quality.
Primary Benefit: Deferred Generation Capacity Investment (Utility/Ratepayer)

By shifting peak demand or providing ancillary services that are typically
provided by conventional generation assets, ES can result in deferred generation
capacity investment benefits. By shifting peak demand, less generation capacity will
be required to meet the system needs and by providing ancillary services more
generation capacity will be freed up to meet system energy needs.

Calculation: [Effective Load Carrying Capacity (ELCC) of Renewable Post-
Firming(%) — ELCC of Renewable Pre-Firming (%) ] x Nameplate Capacity of
Renewable Resource (MW) x Price of Conventional Capacity ($/MW)

Price of Conventional Capacity — This represents a proxy for avoided new central
generation as a result of firming renewable resources. Assuming the marginal
generation would be a conventional natural gas combined cycle plant with a base
overnight cost of $978 per kW and a fixed O&M cost of $14/kW with an annual fixed
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charge rate of 11% for a utility or 15% for a non-utility, results in an Annual Cost of
Generation Capacity of $121.000 per MW and $161.000 per MW respectively.
Calculation: [Effective Load Carrying Capacity (ELCC) of Renewable Post-
Firming(%) — ELCC of Renewable Pre-Firming (%) ] x Nameplate Capacity of
Renewable Resource (MW) x Price of Conventional Capacity ($/MW)
Price of Conventional Capacity — This represents a proxy for avoided new central
generation as a result of firming renewable resources. Assuming the marginal
generation would be a conventional natural gas combined cycle plant with a base
overnight cost of $978 per kW and a fixed O&M cost of $14/kW with an annual fixed
charge rate of 119% for a utility or 15% for a non-utility, results in an Annual Cost of
Generation Capacity of $121.000 per MW and $161.000 per MW respectively.
Secondary Benefits: Reduced Emissions (Society)

The capacity provided by the ES is coming from renewable sources and
therefore offsets otherwise polluting conventional capacity.
Calculation: [Effective Load Carrying Capacity (ELCC) of Renewable Post-Firming
(%) — ELCC of Renewable Pre-Firming (%) ] x Nameplate Capacity of Renewable
Resource (MW) x Capacity Factor of Renewable Resource (%) x 8.760 h x
Emissions Factor for Base Generation(tons/MWh) x Value of Emissions ($/ton)

Appendix E: ES Select-results

Case 1.2
Step 1: Bulk storage / Up to 50 MW

Step 2
Application
1. renewables capacity firming
2. wind generation grid integration-short duration
3. renewables energy time shift

Step 3
The Total bundle value that comes from this set of applications is 154 to 214
$/KWly
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Factors are Utilization Factors (UF) estimated with the ES-Select bundiing algorithm.

Individual Application Values and their

Bundled Applications: T
To increase the value of an energy storage asset, applications should be allowed to  po 4o e e
“SHARE” the storage power, energy or available time in a coordinated overlapping R
manner. Proper controls could maintain the priority of access and help realize 3 ~
higher total value. The type and assigned priority of each application could limit the ey 100% [Decreasing Priority >
access of the lower priority applications to the shared storage asset and, therefore, First Application L 75
limit. their contribution to the total bundie value. For the example of the three g -
bundled applications in this sketch, the total bundie value would be: 50%- ‘A::’w: ::x —— — e
alue o
. of value Applicat Application| . gividual
Total Bundle Value = 100% V1 + 50% V2 + 75% V3 pplcaion e
Where V1, W2 and V3 are the individual application values and the percentage = 2 *\;3* ‘V'“EI“ used
alone

:

1 |Renewable Capacity Firming £

2 \Wind Energy Smoothing og 4

3 Wind Energy Time Shift (Arbitrage) 5 i

. 2

s 3 4
=

[ &
o

Move Up Lowest Priority 0 - o0 =
Move Down Total Bundle Value

Utilization Factor Parameters
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Figure A.5: Total bundle value calculation for case 1.2

Step 4
The best-fit energy storage technologies located next to bulk storage (up to
50MW), are Pumped Hydro with a total feasibility score of 78% and NaS with 74%.

Figure A.6 illustrates the individual scores of meeting application and location
requirements, commercial maturity and total cost, which form the total feasibility

Sscore.
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Print Feasibility Calculation

Figure A.6: Feasibility criteria analysis of various ESTs’ for case 1.2

All storage options sorted by total feasibility score shown in Figure A.7.
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Figure A.7: Storage options sorted by total feasibility score for case 1.2

There is no ES technology that is likely to have a payback in the next 15
years when located on bulk storage grid location. ES Select estimates the
probability of having a payback for this case as illustrated in the following figure.

4| kemak ES-Select™: Cash Flow and Payback Comparison for different Storage Options 8 ST OF S
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ez 4% IR L2 ';:;efah: r‘\su miﬁ

CAES-c  72% P Payback
NahiCl  42%
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o
*2
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3-Wind Energy Time Shift (A rbitrage) incress € otsl value of the bundled applications by changing thek priorities

m Print  Help Financial Parameters

Figure A.8: The probability of having a payback in any given year within the
storage lifetime time for case 1.2

Considering the above figures for energy storage options up to 50MW, we
conclude that there is no ES technology that fits for case 1.2.

Case 2.1
Step 1: Transmission & distribution / Up to 10 MW (substation)

101



Step 2

Application

1. electric service reliability

2. wind generation grid integration-long duration

3. renewables energy time shift

Step 3

The Total bundle value that comes from this set of applications is 181 to 441

$/MWh.
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To increase the value of an energy storage asset, applications should be allowedto g0 o e T Tl
“SHARE" the storage power, energy or avallable time in a coordinated overlapping (UR)
manner. Proper controls could maintain the priority of access and help realize a B
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Figure A.9: Total bundle value calculation for case 2.1

Step 4

The best-fit energy storage technologies located next to transmission &
distribution (up to 10MW), are NaS with a total feasibility score of 73%, NaNiCl with
58% and Hybrid with 56%. Figure A.10 illustrates the individual scores of meeting
application and location requirements, commercial maturity and total cost, which

form the total feasibility score.
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Figure A.10: Feasibility criteria analysis of various ESTs’ for case 2.1

All storage options sorted by total feasibility score shown in Figure A.11.
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Figure A.11: Storage options sorted by total feasibility score for case 2.

CAES-c is likely to have a payback in the next 15 years when located on

transmission & distribution grid location. ES Select estimates the probability of

1

having a payback for this technology over 85% as illustrated in the following figure.
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Figure A.12: The probability of having a payback in any given year within the
storage lifetime time for case 2.1

There is a high probability of payback time occurrence of CAES-c already
between years 5-6 as illustrated in figure A.13.

ENERGY(T) ==,

Al ash Flow and Pavba gmnari=on for diff
Please select the i type from the di d list

Payback -
(Ve aties el cbatatic o jwwe Lir x g axz e mbry) Horizontal Bar Chart o Statistical Distribution Probability of having a payback
Table = Feasibility Scores (%)
-1, 7 Bodium Sufur s T?% ) x_Grid @ y_Grid Note: Labels may be
LRIEAlS odium Nickel Chioridel NaNiCl  53% Show Labels grabbed and moved
;| HIEUABDLGAR o %
— T T T T T T T T T T
4 7 Advanced Lead Acid LA-adv 52% CAES. : H :
Lo ES ... 4
L + Lithium lon - High Energy LiB-2 51% 02
s | 7 . e o
7 |& ch Brom\de ZnBr 49% 2 : :
ralve Requlated Lead Acid VRLA 49% L 1 S I U SRS T S 4
CAES-c  48% ] : : ;
VRFE 47% S : : i
CAESs  44% 2 ol i ; : . 4
Bl batt. (NICd, NiZn, HI AH)| Ni-batt 40% i i H :
Powe: B 0% 2 i : Nidiat
0% = : Hybid
005 e J R AVRFE ._
t 0% i
- o | 1 H H“I Illll
' 0% 0 |.I| \ |m|||““ ”
oLcap - 0% 1 5 15
& € 0% Payhuck'ﬁm: (reals]
Selected Application(s) Total annual value of the selecled application(s) = 18110 441 Sk
1. Service Reliability (Utility Backup)
2-Wind Energy Smoathing Usa the “Sat Priority of Bundlad Applicatians® button on the home page ta
3-¥ind Energy Time Shift (Arbitrage) increase total value of he bundled applicalions by changing their priorilies

m Print|  Help Financial Parameters

Figure A.13: Statistical distribution of payback years of storage options for
case 2.1

Considering the above figures for energy storage options up to 10MW,
CAES-c seems to be the storage option that has above 85% probability of having a
payback in the next 15 years. On the other hand, it has a low total feasibility score
(48%), so we can assume that there is no ES technology that fits for case 2.1.
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Case 2.2
Step 1: Transmission & distribution /Up to 10 MW (substation)

Step 2

Application

1. renewables capacity firming

2. wind generation grid integration-short duration
3. renewables energy time shift

Step 3
The Total bundle value that comes from this set of applications is 154 to 214

$/KWly.
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manner. Proper controls could maintain the priority of access and help realize a
higher total value. The type and assigned priority of each application could limit the 100%.- 100% |Decreasing Priority >
access of the lower priority applications to the shared storage asset and, therefore, First Application " 7es
limit their contribution to the total bundle value. For the example of the three Sy e
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Figure A.14: Total bundle value calculation for case 2.2

Step 4

The best-fit energy storage technologies located next to transmission &
distribution (up to 10MW), are NaS with a total feasibility score of 76%, NaNiCl with
60% and Hybrid with 55%. Figure A.15 illustrates the individual scores of meeting
application and location requirements, commercial maturity and total cost, which
form the total feasibility score.
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Figure A.15: Feasibility criteria analysis of various ESTs’ for case 2.2

All storage options sorted by total feasibility score shown in Figure A.16.
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Figure A.16: Storage options sorted by total feasibility score for case 2.2

There is no ES technology that is likely to have a payback in the next 15
years when located on transmission & distribution grid location. ES Select estimates
the probability of having a payback for this case as illustrated in the following figure.
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Figure A.17: The probability of having a payback in any given year within the
storage lifetime time for case 2.2

Considering the above figures for energy storage options up to 10MW, we
conclude that there is no ES technology that fits for case 2.2.

Case 3.1
Step 1: Distribution / Up to 2 MW (container/CES fleet)

Step 2
Application
1. electric service reliability
2. wind generation grid integration-long duration
3. renewables energy time shift

Step 3
The Total bundle value that comes from this set of applications is 181 to 441
$/kW/y
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higher total value. The type and assigned priority of each application could limit the
access of the lower priority applications to the shared storage asset and, therefore,
limit their contribution to the total bundie value. For the example of the three
bundled applications in this sketch, the total bundle value would be:

Total Bundle Value = 100% V1 + 50% V2 + 75% V3

Where V1, V2 and V3 are the individual application values and the percentage
factors are Utilization Factors (UF) estimated with the ES-Select bundling algorithm.
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Figure A.18: Total bundle value calculation for case 3.1

Step 4

The best-fit energy storage technologies located next to distribution (up to
2MW) are NaNiCl with 62% and Hybrid with 58%. Figure A.19 illustrates the
individual scores of meeting application and location requirements, commercial
maturity and total cost, which form the total feasibility score.
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Figure A.19: Feasibility criteria analysis of various ESTs’ for case 3.1

All storage options sorted by total feasibility score shown in Figure A.20.
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Figure A.20: Storage options sorted by total feasibility score for case 3.1

There is no ES technology that is likely to have a payback in the next 15
years when located on transmission & distribution grid location. ES Select estimates
the probability of having a payback for this case as illustrated in the following figure.
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Figure A.21: The probability of having a payback in any given year within the
storage lifetime time for case 3.1

Considering the above figures for energy storage options up to 2MW, we
conclude that there is no ES technology that fits for case 3.1.
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Case 3.2
Step 1: Distribution / Up to 2 MW (container/CES fleet)

Step 2
Application
1. renewables capacity firming
2. wind generation grid integration-short duration
3. renewables energy time shift

Step 3
The Total bundle value that comes from this set of applications is 154 to 214
$/kWly
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Figure A.22: Total bundle value calculation for case 3.2

Step 4

The best-fit energy storage technologies located next to distribution (up to
2MW) are NaNiCl with 63% and Hybrid with 57%. Figure A.23 illustrates the
individual scores of meeting application and location requirements, commercial
maturity and total cost, which form the total feasibility score.
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Figure A.23: Feasibility criteria analysis of various ESTs’ for case 3.2
All storage options sorted by total feasibility score shown in Figure A.24.
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Figure A.24: Storage options sorted by total feasibility score for case 3.2

There is no ES technology that is likely to have a payback in the next 15
years when located on transmission & distribution grid location. ES Select estimates
the probability of having a payback for this case as illustrated in the following figure.
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Figure A.25: The probability of having a payback in any given year within the
storage lifetime time for case 3.2

Considering the above figures for energy storage options up to 2MW, we
conclude that there is no ES technology that fits for case 3.2.

Case 4.1
Step 1: Commercial-industrial / Up to 1 MW

Step 2
Application
1. electric service reliability
2. wind generation grid integration-long duration
3. renewables energy time shift

Step 3
The Total bundle value that comes from this set of applications is 201 to 490
$/kWly.
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Figure A.26: Total bundle value calculation for case 4.1

Step 4

The best-fit energy storage technologies located next to commercial-
industrial (up to 1MW) are NaS with 73% and NaNiCl with 61%. Figure A.27
illustrates the individual scores of meeting application and location requirements,
commercial maturity and total cost, which form the total feasibility score.
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Figure A.27: Feasibility criteria analysis of various ESTs’ for case 4.1

All storage options sorted by total feasibility score shown in Figure A.28.
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Figure A.28: Storage options sorted by total feasibility score for case 4.1

Hybrid is likely to have a payback in the next 15 years when located on
commercial-industrial grid location. ES Select estimates the probability of having a
payback for this case as illustrated in the following figure.
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Figure A.29: The probability of having a payback in any given year within the
storage lifetime time for case 4.1

There is a high probability of payback time occurrence of Hybrid between
years 7-9 as illustrated in Figure A.30.
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Figure A.30: Statistical distribution of payback years of storage options for
case 4.1

Considering the above figures for energy storage options up to 2MW, we
conclude that Hybrid might be a solution as it has 60% feasibility score and shows
probability of having a payback above 85%.

Case 4.2
Step 1: Commercial- industrial / Up to 1 MW
Step 2
Application
1.renewables capacity firming
2.wind generation grid integration-short duration
3. renewables energy time shift

Step 3
The Total bundle value that comes from this set of applications is 164 to 214
$/kWly.
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Figure A.31: Total bundle value calculation for case 4.2

Step 4

The best-fit energy storage technologies located next to commercial-
industrial (up to 1MW) are NaS with 76% and NaNiCl with 63%. Figure A.32
illustrates the individual scores of meeting application and location requirements,
commercial maturity and total cost, which form the total feasibility score.
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Figure A.32: Feasibility criteria analysis of various ESTs’ for case 4.2

All storage options sorted by total feasibility score shown in Figure A.33.
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Figure A.33: Storage options sorted by total feasibility score for case 4.2

There is no technology that is likely to have a payback in the next 15 years
when located on commercial-industrial grid location. ES Select estimates the
probability of having a payback for this case as illustrated in the following figure.
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Figure A.34: The probability of having a payback in any given year within the
storage lifetime time for case 4.2

Considering the above figures for energy storage options up to 2MW, we
conclude that there is no ES technology that fits for case 4.2.
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Appendix F: Tables

Table A.2: Summary Matrix of Energy Storage Evaluation Tools by Functionality
[Sandia National Laboratories, 2015]
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Table A.3: Cost and Performance of Advanced Lead-acid Batteries in Utility T&D
[Sandia National Laboratories, 2015]
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Table A.4: Cost and performance characteristics of new central station electricity
generating technologies [U.S. Energy Information Administration, 2018]
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Appendix G: Figures

Possible Locations for Grid-Connected Energy Storage
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Figure A.35: 5 approximate locations for connecting energy storage to an electric
grid [Sandia National Laboratories, 2012]
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Figure A.36: Restriction on the grid applications of energy storage based on the
storage location [Sandia National Laboratories, 2012]
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Figure A.37: Restriction on energy storage options based on the storage location
[Sandia National Laboratories, 2012]
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